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Newspaper  Clippings  on  the  Wabash  and  Erie  Canal  v. 6 
June  1863  -  October  1872 


CHICAGO  CANAL  CONVENTION 

Chicafjo,  June  3 

The  Convention  assembled  at  8  o'clock.  The  President  was  in  the 
Chair,  Mr.  Ruggles,  from  the  Committee  on  Resolutions,  submitted  a 
resolution  which  appealed  to  Congress  to  take  action  in  regard  to  a 
ship  canal  around  the  Falls  of  Niagara.  Several  speeches  were  made 
on  resolutions.  A  delegate  from  Iowa  submitted  an  amendment  directing 
the  attention  of  Congress  to  the  improvement,  of  Des  .Moines  Rapids. 
Jhr.  Arnold,  of  Illinois,  presented  a  series  of  resolutions  succinctly 
setting  forth  the  advantages  of  a  ship  canal  to  Illinois,  and  directing 
the  attention  of  Congress  to  the  importance  of  the  work.  These,  to- 
gether with  the  resolution  presented  by  Mr.  Ruggles,  were  referred  to 
a  committee  and  the  Convention  adjourned  till  3  o'clock, 
AFTERNOON  SESSION 

Ruggles  reported  the  following: 

We,  the  representatives  of  loyal  States,  assembled  in  National 
Convention,  being  desirous  of  cementing  closer  the  Union,  for  per- 
petuating our  national  life  forever,  of  providing  for  our  common 
defense,  and  promoting  the  general  welfare  of  the  v;hole  country,  adopt 
the  follov;ing  resolutions: 

Rfigolyp^tj,  That  we  regard  the  construction  and  enlargement  of  the 
canals  between  the  Mississippi  river  and  the  Atlantic,  with  canals 
duly  connecting  the  Lakes,  as  of  great  military  and  commercial  importance; 
we  believe  such  enlargement  and  construction,  with  dimensions  sufficient 
to  pass  gunboats  from  the  Mississippi  to  Lake  Michigan,  and  from  the 
Atlantic  to  and  from  the  Great  Lakes,  will  furnish  the  cheapest  and  most 
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expedious  means  of  protecting  our  Northern  frontier,  and  at  the  same 
time  vail  promote  the  rapid  development  and  permanent  union  of  our  whole 
country. 

Rgifiiitad,  That  these  vjorks  are  demanded  alike  by  military  prudence 
and  political  ivisdom  and  the  necessities  of  commerce;  such  works  will 
not  only  be  national  but  continental,  and  their  accomplishment  is 
required  by  every  principle  of  sound  political  economy. 

Rei^plved,  That  such  national  highways  between  the  Mississippi  and 
the  Lakes,  as  far  as  practicable,  should  be  free  v;ithout  toils  or 

„ should  deprecate  placing  this  great 

thoroughfare  in  the ««_„„ .    private  corporation  or  State; 

the  work  should  be  accomplished  by  the  national  credit,  and  as  soon  as 
the  cost  is  reimbursed  to  the  national  treasurcy,  the  canals  should 
be  as  free  as  the  lakes  to  the  commerce  of  the  world. 

These  resolutions  were  adopted  without  a  dissenting  voice. 

Mr.  Ruggles,  for  himself,  offered  the  following. 

Rnsol^ved,  That  this  Convention  is  of  the  opinion  that  increased 
stimulas  vjould  be  given  to  agriculture  and  commerce  in  increasing  the 
transportation    for  vrestern  produce  by  the  proposed  enlargement 
of  the  canal;  and  ;vill  so  far  increase  the  foreign  commerce  of  the  country 
that  the  import  duties  on  return  cargoes  will  wry  far  exceed  the  interest 
on  cost  of  the  proposed  works,  and  produce  a  fund  for  its  rapid  re- 
imbursement. 

Carried  unanimously. 

A  resolution  was  adopted  for  the  appointment  of  a  committee  by  the 
President  to  prepare  a  memorial  to  President  and  Congress,  presenting  the 
views  of  this  Convention,  and  urging  the  passage  of  laws  necessary  to 
carry  them  into  full  effect;  the  committee  to  have  power  toqien  such 


correspondence  as  may  be  expedient;  and  in  their  discretion  call  any 
further  convention,  at  any  meeting  duly  notified  by  the  Chairman,  to 
constitute  a  quorum. 

The  President  of  the  Convention  announced  the  Committee  as  follov;s: 
J.  N.  Arnold,  of  Illinois;  Samuel  L,  Cassey,  of  Ky.;  L,  Dawes,  of  Mass.; 
T.  C.  Horsey,  of  Me;  I.  H.  Edv\fards,  of  N.  H;  J.  T.  Morrill,  of  Vt; 
Duncan  Stewart,  of  Mich;  R.  J.  Arnold  of  R.  I;  Calvin  Day,  of  Conn.; 
T.  J,  Homer,  of  Mich.;  F.  Chamberlain  of  Ohio;  R.  P.  Hill,  Iowa; 
A.  G.  Lowe,  of  N.  Y.;  R.  Blakely,  of  Minn.;  Dr.  Anthony,  of  Kansas; 
J,  T.  Lewis,  of  VJisconcin. 

A  resolution  tendering  thanks  to  the  President  for  the  able, 
dignified  and  accomplished  manner  in  which  he  presided  over  this  con- 
vention was  passed  unanimously. 

Gen.  V/albridge,  of  N.  Y.,  closed  the  convention  by  submitting  a 
series  of  very  strong  resolutions  sustaining  the  integrity  of  the 
Constitution  and  Union  and  in  favor  of  organizing  the  militia  of  the 
States,  and  pledging  the  Convention  never  to  abandon  until  final 
success,  the  contest  nov;  going  on  in  behalf  of  the  Constitutional 
Government,  and  that  any  foreign  intervention  should  be  met  with  prompt 
decicive  and  energetic  resistence. 

The  resolutions  were  carried  amid  intense  enthusiasm,  and  the 
Convention  adjourned  sige  jiie. 

The  convention  was  entirely  harmonious. 


FORT  WAYNE  I'^EEKLY  SENTINEL      June  13,  1863 
(nr) 


THE  ER:E  AI\TD  MICHIGAN  CANAL 

The  following  letter  from  that  old  and  distinguished  engineer  Jesse 
L.  Williain  formerly  chief  engineer  in  the  service  of  the  State  of  Indiana 
was  handed  to  me  by  M.  W.  Hubbell,  Esq,  novf  of  t  is  city,  who  was  an  engi- 
neer under  Mr.  Williams  in  the  survey  of  the  Erie  and  Michigan  canal, 
V7ill  give  inter"stinp-  information  to  our  citizens.   Mr.  Hubbell  requested 
me  to  attend  to  its  publication  accompanied  by  such  remarks  as  I  might 
choose  to  make. 

It  only  occurs  to  me  novr   to  supply  a  ve/vy  im.p'-rtant  omission 
of  tbe  letter.   In  the  reoort  of  Mr.  Williams,  made  in  18?9  to  the  Indiana 
Legislature,  he   suggested  an  impr^ve^'^ent  of  the  line  which  seem.s  to  be 
more  important  than  the  line  by  the  Gig  St.  Joe.   It  is  a  route  from 
near  South  Bend  along  the  Kankakee  to  the  ■'Illinois  canal,  or  lerving 
t-e  Kankakee  valley,  entering  the  valley  of  the  Calumet,  and  thence 
through  a  large  marsh  in  the  direction  of  the  Illinnis  canal,  to  its 
connection  with  that  canal  below  Lockport.   As  the  Illinois  canal  is  to 
be  enlarged  for  the  pa  ss.ge  of  large  steameAs,  it  seems  very  important 
to  us  that  any  canal  across  the  loeninsuia  s'  ould  connect  v/it   it.   It 
is  believed  that  ^/   means  of  reserv-^irs  in  the  Kankakee  a.nd  Calumet 
valleys,  water  enough  for  a  large  steam-er  canal  m.ay  be  obtained.   The 
great  imr^ortance  to  Toledo  of  a  cr-nal  so  connected  bringing,  as  it  would, 
connection  vriththe  steamboatable  waters  of  the  Miasissipoi  basin — must 
be  ovVious  to  all. 

So  gre^^t  a  work  belongs  to  the  future  but  our  future,  it  is  believed, 

will  warrant  its  construction. 

J.  W.  S. 
Fort  Wayne,  Dec  £?,  1865 


M.  W.  Huboell,  Esq,  Toledo 

Dear  Sir:   I  have  -our  note  of  the  20th  inst.,  requesting  a  copy 
of  my  survey  of  t^^e  Erie  and  Mlchig;an  canal  and  its  reservoirs,  made  in 
1P?9,   Short  of  t^^e  public  archives  at  Indianapolis,  I  mav  not  be  able 
to  find  one.   But  I  think  a  letter  from  me  upon  this  subject,  x^ritten 
to  "r.  Scott  of  Buffalo,  some  six  or  eipht  years  apo,  givine-  the  facts 
in  detail  ,  '-ras  published  in  the  Toledo  Blade  of  that  date. 

I  no\r   th'i  nk  I  should  enlarge  'Our  canal  to  the  head  of  Maumee 
ranids,  thence  slacl^/^ater  the  Maumee  to  Fort  V/ane,  thence  a  canal  70 
miles  over  the  route  once  adopted  and  comm'^ncedA)y  the  State  r)f    Indiana 
to  the  raouth  of  the  Elkhart,  from  Khich  point  sla*?kwater  the  Big  St, 
Joseph  to  Lake  Michigan. 

AbO'it  the  "oerlod  tcVw  hich  I  refer,  the  Legislature  of  Nev^  York 
granted  a  charter  for  a  shio  canal  across  the  peninsula,  with  a  capital' 
of  5^25,000,000.   I  T-jas  then  apcli-d  to  for  the  facts,  and  hence  the 
letter  referred  to,  in  which  the  Mauijiee  and.  Big  S:.  Joseph  route  was 
shown  to  be  the  only  pratlcable  line,  If,  inde  d  there  is  any  practicability 
in  the  project. 

It  will  be  rnderstood  that  the  engineering  question,  in  respect  to 
which  there  Is  doult,  is  that  of  collecting  on  the  Noble  county  summit 
level,  by  means  of  reservoirs,  a  sufficiency  of  crater  to  supi^ly  le-'kage 
and  lockage  for  a  ship  cpnal.   The  drainage  of  the  entire  district  lying 
above  the  summit  level,  collected  in  reservoirs,  v/onld  mly  supply  40 
feet  canal  with  four  feet  depth.   The  additional  o'lantity  for  a  shiy  can^l 
must  be  stored  in  a  reservoir  in  the  valley  of  the  Elkhart  on  a  level 
20or  7.0   feet  below,  and  raised  on  to  the  summit  as  required,  by  machinery, 
as  is  done  at  Chicago  for  the  supply  cf  the  Illinois  and  Michigan  canal. 

Another  engineri\ing  feature  added  to  the  expense  of  the  vrork  and  the 


tedlnusness  of  its  navip-atlon  if  built,  is  in  the  amount  of  lockage,  being 
about  ."^OO  feat  on  the  east  and  15  fe^t  less  on  the  west  side  of  the 
summit,  tha^  beinr  t>^e  difference  of  level  between  the  two  lakes  re- 
quiring in  all  say  50  loc'ks,  averag-inp  10  fe^"  lift, 

I  confess  the  undertaking  seems  formidable.   But  the  American 
people  have  a  passion  for  "Big  jobs,  and  seem  also  to  have  a  v/ay  of 
accomplishin-p-  them.   The  converslaY\  of  the  Maumec  ancS  St.  Joseph  rivers 
into  a  ship  channel,  by  dams  and  locks,  is  without  do-bt,  practicable. 

^'he  first  su.  gestion  of  a  ship  canal  from  lake  to  lake  which  I 
noticed,  v/as  in  a  commtmication  fro  V/lllian  B.  Orden,  Esq.,  published 
'-   ^  a  Chicago  parier  seven  or  eight  yeaSs  ago.   It's  renewal  at  frequent 
intervals  indicates  a  strone  desire  in  commercial  circles  to  shorten  the 
ship  transit  between  Chicago  and  Buffalo.   I  have  noticed  only  the 
topooirarhlcal  features  bearing  upon  its  practicability,  v;lthout  refer- 
ence to  cost,  leavinrr  othey-s  to  consider  thp  financial  aspect,  and  t  he 
or'^'oortion  of  freio'ht  traffic  X'.'hich  would  take  the  canal,  with  its 
large  amount  of  lockage,  in  competition  vrith  the  circuitous  but  free 
route  bv  Mackinaw, 

I  mav  add  t>^at\the  su.rvey  of  the  summit  section,  made  u  nder  ny 
direction  twenty  six  ye^-rs  ago,  was  very  minute  and  exhaustive,  covering 
the  v;bole  district  betv^een  Fort  Wayne  a,nd  the  Elkhart  river,  and  extend- 
ing some  miles  north  of  the  route  of  the  Air  Line  railr'~'?d. 

Very  truly,  J.  L.  Williams. 


".S  Indianapolis  Daily  Journal     January  11,  1856 


THS  WABASE  AiC  flJRIE  CANAL 

The  Ii*-^i.yette  Jo'ir^nal  h?..s   an  article  on  ths  importance  to  tliat  city 
and  the  V/abash  Valley  of  the  Wabash  and  Erie  Canal,  very  properly  in- 
eiatlng  that  railroads  can  never  supply  the  place  of  water  transpor- 
tation.  An  old  and  well-knoT-m  citizen  furnishes  the  Journal  with  an 
article  etv^r'^ly   urrjng  this  natt?>"  upon  the  people  cf  Lafayetts  ,  in 
'"^jch  the  justly  £c.ys: 

"Rallro£:,d6  are  necessary  a'^<''  should  he  car;d  for,  and  must,  if 
we  would  prosper,  be  radiated  in  every  direction;  but  in  cur  zeal  for 
railroads  ma;,  we  not  have  under? st-' '-^- ted  ths  advantages  of  the  canal, 
but  for  Tvhich  we  should  at  this  moment  be  paying  largely  increased 
prices  for  our  wood,  coal,  Duilding  stone,  gravel,  40.  ^  Sco.  ,    not  to 
say  anything  of  the  advantages  for  water  power,  its  cbec:-  upon  the  con:- 
binations  of  monopolies  for  the  transportation  of  all  our  agricultural 
products  tc  marVet.   In  fact  it  ie  t^?  on"!;^''  ^'^ov-er  ^e-^t  to  the  people 
through  which  they  can  exercise  any  controlling  influence  on  railroad 
comoinations  and  ronopolies. 

The  impr^'?--'  -'-  -  <^  sought  to  be  mad3  upon  the  pubJic  mind  by  paid 
orators,  that  canals  c^re  ar  obsolete  idee,  and  that  t>^e  waters  mu?t  be 
remanded  back  to  the^r  original  uses,  "for  cattle  to  drink  and  fishes 
to  sv.'im  in."   The  experience  of  t>^e  past  forty  years  doer,  not  5t;stain 
thc;t  position.   England,  -'^tn   h?-  net  worh  cf  >^c.ilroadE  a]  i  ove^  the 
island,  still  surtains  and  iirproves  iier  canals.   So  of   France,  Belgium, 
and  all  of  G-ermany,  and  it  is  also  true  of  the  United  States.   Every 
canal  in  the  United.  States  which,  when  bu.ilt,  was  of  an^"  im.port::noe , 
except  :;uch  ac  brve  been  bougnt  up  by  railroads,  (and  wner  such  has 
been  the  fact,  -^b:^  writer  pseerts  that  the  freights  on  an  fuel,  build- 
ing material,  -ic,  &c .  ,  have  been  increased  cne  hundred  per  cent  to  the 
people,)  are  now  in  successful  oper'^t^'^n,  isnr>.    ar-o  being  depended  and 


iiiidened  and  ma.de   n-'-rp  .-.t-'  -^'-r.?  adv  ntageous  to  the  people  and  to  the 
operators  of  the  canal.   New  Yo^y  hr  &   not  rb£.ndoned  her  c.  nai£,  and 
wjll  not.   Pennsylvania  canals  are  paying  larger  dividends  than  most 
of  her  roads,  except  such  '°  h-^ve  be:^n  purcht.3eri  hv  her  roads.  The 
0  hio  canals  are  Deing  steadily  llproved  and  increasing  in  "business. 
The  Illinois  and  Michigan  Canal  transports  al2  the  grain  of  the  re- 
gion throur^  x-.'hich  it  passes,  notwithstanding  the  Rock  Island  Road  runs 
along  its  banl^  for  one  hundred  Tiiles  It 2   ^nt^re  length.   Our  oivn 
Wabash  Sc   Erie  Canla,  so  far  as  transportation  or  boats  are  furnished-- 
say  to  Peru — takes  very  largely  more  of  the  cerals  to  T?ledo  than  our 
very  good  and  cheap  railroad. 


Indipn-^  By-cid,    October  2),    1860 


The  Wabash  Canal — It  Is  to  Be  Maintained 

We  clip  the  following  favoratle  notice  of  the  meeting  of  those 
Interested  in  the  W=bash  and  Erie  C=nf?l,  from  the  Lafayette  Courier. 

of  the  12th  inst. : 

The  annual  meeting  of  the  manoging  partners  of  the  Watash  and 
Erie  Can-1  Company  was  held  yeste-day  and  last  evening,  at  the  office 
of  the  company,  at  which  were  present  renresent^tives  f:'on  almost  all 
prominent  points  on  the  canal. 

In  addition  to  the  officers  and  friends  of  the  canal,  resident 
in  this  State,  a  delegation  representing  the  leading  houses  in  Toledo, 
and  also  Colonel  B.  W.  Manyrienny,  General  Agent  of  the  Ohio  Canal 
Company,  were  also  present  in  consu.ltption. 

The  annual  report  of  thp  General  Manager,  C  "^  onel  Colton,  showed 
the  company  in  a  -inch  bette'^  condition  than  it'^  friends  had  reason  to 
hope,  after  the  di??astrious  floof^s  of  l-pt  ye^r,  it  nov  being  in 
better  navisable  condition  than  for  years  past,  an^'^  financially  in  a 
position  that  insures  beyon'^  a  nuestion  its  future  success .   After 
a  full  interchange  of  views  by  the  different  parties  in  interest,  a 
pl?n  Was  adopted,  to  move  clcpely  and  unite  the  Ohio  Canal  Company 
with  the  V/abash  and  Erie  Cgn^l  in  develot)ing  their  mutual  business 
interests.   The  results  of  the  meeting  were  in  every  respech  high- 
ly satisfacto-^y  to  all  parties,  and,  assured  the  Dermanent  main- 
tainance  of  the  canal. 


Indiana  Herald.     January  26,  1870.        p.  3 


THF  WABASH  ANP  FPIF  CANAL. 

Meeting  of  the  Lafayette  Delegation  with 
the  Toledo  Cltii^enf;  Yesterday. 

From  the  Toledo  Blade,  Jan.  28. 
The  Wnbash  and  Erie  Can^l  Delegation,  consisting  of  the  follow- 
ing citizens  of  Lafayette,  ^essrs.  C.  W.  Colton,  H^nry  T=ylor,  James 
T.  f^hute,  Rotert  Broc^enridge,  Fred.  Geiger  and  Dr.  L.  Jevett,  held 
a  meeting  with  several  of  our  citizens,  being  in  Dsrt  a  committee 
appointed  by  the  Board  of  Trade,  at  the  Board  of  Trade  room  yesterday 
afternoon,  for  the  ^ur^ose  of  -oresenting  the  importance  of  the  sup- 
port by  our  citi-^ens  of  the  canal  vhi^h  they  represented. 

The  me^-ting  wns  orgpnl-^.ed  br  the  ap-oointment  of  Hon.  C.  A.  King, 
President,  and  Clerk  '^^aggoner,  Eso.,  as  Secretary. 

The  objects  of  the  meeting  were  stated  by  A.  L.  Backus,  Esq., 
ofter  vhich  Mr.  Colton,  General  Man^^ger  of  the  canal,  was  introduced 
and  presented  the  interests  of  the  cnnal  and  its  present  condition. 

The  company  now  running  the  canal  took  possession  of  it  in  Ju"y, 
1866.   At  that  time  the  canal  had  been  so  injured  by  neglect  and 
other  cmjses  that  msny  sections  of  it  were  unnnvigable,  and  part- 
icularly from  Pe^'u  to  Lafa^-ette.   The  new  com-nory  at  once  e-^pende*^ 
a  large  sun  in  su^h  repairs  as  ot)ened  the  c  =  nal  to  n^vig^'tion  ag^in 
"S  far  ^3   Te-'-re  H=ute.   In  1868,  how  ver,  the  cana""-  received  euch 
injuries  fron  the  f^e^het  thst  navigation  is  now  '-•losed  at  a  point 
eighteen  miles  this  Side  of  Terre  ^aute.   The  business  of  the  canal 
for  the  past  two  years  has  been  f^ufficlent  to  reet  all  the  current 
exToen'-'^itures.   The  feeling  along  the  canal  towards  it  is  good.   From 
■'^eru  ui^  more  freight  is  shipped  by  the  canal  than  by  the  railroad. 
If  the  company  had  h=d  boats  sufficient  to  transr^ort  all  the  freight 
offered  last  season,  they  coulri  have  done  double  the  amount  of  bus- 


iness.   In  consequence  of  this  the  company  lost  a  vast  amount  of 
business.   The  number  of  boats  has  been  increased  e=ch  year,  and  it 
is  Droposed,  if  possible,  to  double  the  present  nunbpr  for  the  coming 
season. 

Mr.  T=?ylor,  of  the  deleeetion,  nert  addressed  the  reeting  and 
detailed  more  minutely  the  unfavorable  circumstances  under  which  the 
present  company  took  charge  of  the  line.   He  then  ^"t  =  ted  that  the 
object  of  the  deleg  =  t  i-^n' f  coming  to  Toledo  was  for  the  purpose  of 
obtaining  §20,000  from  our  citizens  in  stock  subscri- tions . 

With  this  aid  the  capacity  of  the  canal  could  be  increased 
suffi'^ient,  he  believed,  to  make  the  re<^eiptB  up  to  the  close  of 
navigation  ne:^t  year  tc  llauidate  entirely  the  present  d^bts  of  the 
com.pany . 

According  to  the  powers  and  rep"'"onRibilities  of  the  company  a 
subscribe:-  is  liable  for  no  more  than  the  amount  of  his  subscription; 
and  further,  they  cou'id  turn  th^  can=l  over-  to  the  State  whenever 
a  majority  of  the  stockholders  should  so  desi"^e. 

The  inportpnce  tc  Toledo  of  keeping  the  canal  running,  should 
be  felt  by  all  our  citizens,  for  the  reason  that  if  the  Indiana 
freight  was  given  to  the  railroads  none  of  it  would  pass  through 
t'  is  city  as  it  does  now.   If  it  comes  by  canal  it  miist  stop  here 
and  thus  contribute  to  our  prosperity. 

After  considerable  informal  discussion,  the  following  resol- 
ution vxas  presented  by  D.  B.  Smith  and  unanimously  adopted  by  the 
meeting. 

Resolved.   That  the  p- ople  of  this  city  feel  a  friendly  and 
cordial  interest  in  the  Wabash  and  Erie  Canal,  and  tender  to  the 
Lafayette  Committee  the  assurance  that  they  recognize  it  as  a 
channel  of  trade  of  great  importance  tn  the  interests  of  the  city. 
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and  their  obligation  to  contrltute  to  its  maintensnce. 

On  motion  of  Geo.  W.  Davis,  Esa.,  Messrs.  C  A.  King,  A.  L. 
Backus  and  R.  L.  ¥al"bridge  were  =>r.--oint p-d  a  oommittee  to  solicit 
pubscrlption?  of  stock  from  ou-^  citi/.ens  after  x^rbich  thp  meeting 
adjourned. 

A  deer  interest  ws  manifested  ty  our  citi-^ens  who  were  rre- 
sent  in  the  success  of  the  mission  of  the  delegates,  and  x^'e  ho^--e 
the  sane  feeling  will  be  manifested  by  the  public. 
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A    LIVELY  QTTFSTION    IN   INDIANA 
From  the    Cincinnati  Gszette 
About   twenty-five  ye=rs   =go  the  Stgte   of   Indian^    undertook  the 
construction   of  the  WphaBh  and  Erie   Canal,    and   in^^urred  a  debt    of 
over  *14,000,000  for  th^t   rur   ose.      A   grent    of   land  h=d  a" so  been 
!^ade  by   Congress   to   aid   tl^e  work.      Subseouently  the   job  was   trgns- 
ferrer!    to   a    Tivpte   co^n-^nny  vlth  800,000  ^cres   of   land,    on   condition 
that   the    comrany   p?y  h^lf  the   outstanding   debt   end    accrued   interest, 
pnd   the   Stpte   the    other   h^lf.      An    s'-t  was   passe'^   by   the   Legislature 
in  acrordance  v/ith   this   -Drovlsion,    re-uiring   holders    of   the   fir^t 
issue   of  bonds   to   surrender  the   sane  and  receive  new  bonds;    and   it 
vras   further    enacted   that  b-nds    not    surrendered   within  a   given   time 
should  be  re-judiated .      Tinder   this    l=w  all  the  bonds,   with   the   excep- 
tion  of  about   threr   hundred    (^1,000   each),   wer'^    surrenderfd.      The 
St^-te  has    long   since  -oaid   and  retired   its   loortion   of   the   new  bonds; 
but   neither   the  -crincipo].   no-     interest    of   the   bonds   assuned   by  the 
Canal  Company  have  been  -Dcid.      At    th     time  these  bond?  were   issued 
the   Legislature   enacted  that   the   ^t=>te  would  be  responsible   only 
for   one-half   of  the  debt    for  which   it    issued   its  bonds.      With  this 
understanding   the    old  bondf   were    surrendered   and   nev;   ones    Issued. 
Now  Mr.    A.    Belmont,    Mr.    Lsnier,    of   the  house   of  Winslow,    Lanier  & 
Co.,    and   other  New  York  gentlemen,    have   concluded   that   the   State 
ought   to  pay   the   r.orticn   of  the   debt   assumed  by   the   Canal   Company, 
and   conf idpntial   circulars   have  been   issued    to  politicians    of   In- 
fluen-e    in  various   r>=rts    of   the   St^te,    on  the    subject;    the    aim 
being   to   elect    a    Legislature   favorable   to   the    interests    of  Messrs. 
Belmont  ^:   Co.      There    is   a  "^arge   amount   of  money    in  the   Job.      The 
bonds   and    accrued   interest   amount    to   over-   fou  teen  millions. 


They  cost  the  -nresent  hol'evB   probably  5  to  10  certs  on  the  dollar. 
The  scheme  is  a  rich  one,  therefore,  and  it  is  tine  the  people  of 
Indiana  began  to  thln^  abotit  it. 

We  have  referred  tr  three  him'^rer'  bone's  of  the  orio'inal  issue 
that  were  not  surrendered.   These,  sbout  tvo  years  ap:o,  came  to 
light  in  the  Interior  Derartnent  at  Washington,  where  they  h°d  been 
deposited,  in  truRt,  for  Indian  t-ibes;  and  as  the  Gove-^nraen"-  w=s 
indebted  to  the  St^te  of  Indiana,  the  latter  w?s  reauired  to  -Day 
these  bonds  with  accrued  interest.   Now,  it  will  be  interesting  to 
?nnuire  how  and  when  these  bonris  got  int'  the  Interior  Department. 
Interest  on  them  wps  sus  en(^ed  in  1847,  and  since  that  date  no 
honest  ran  would  buy  then  with  money  held   in  trust  for  Indians. 

Governor  B^ker  ha.s  been  censured  for  ■opying  thp  bonds,  and  the 
last  Legislature  tabbed  a  resolution  indorsing  the  aot;  but  we  do 
not  see  bow  the  Stote  could  evade  the  ■oaynent  without  ODenly  re- 

udiating  the  d^bt;  and  as  the  United  States  held  the  money,  this 
could  not  be  done.   The  only  nupption  of  interest,  therefore,  in 
regard  to  these  bonds,  is  whether  they  were  bought  in  trust  for 
Indians  in  good  fsith,  when  they  were  believed  to  be  good;  or   wheth- 
er they  were  bought  at  ?  rii^oount  of  50  to  75  "oer  cent.,  and  charged 
to  the  Indians  at  par.   If  they  h=ve  been  in  the  Interior  DetJart- 
n^ent  twenty-five  years,  it  is  strange  that  their  whereabouts  was 
not  known  until  lately. 

We  have  thus  briefly  referre^^  to  a  natter  which  is  fully  stated 
by  our  corresi^ondent  in  another  place,  beoa^'se  it  is  like'.y  to  sDpear 
in  the  next  rolitical  carnxDaign  in  Indiana,  and  the  people,  there- 
for, have  a  lively  interest  in  it.   It  look  now  as  if  it  would  be 

Impossible  for  Belmont<S-  Co.  to  sucoeed;  but  as  there  is  money  in  the 

Job,  they  will  try  h^rd. 
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THE  WAB^oH  AKD    SRIS   CA]>:AL 

Tae   i^aison  Courier,    a  Raaical  saeet,    tlius  discusses   t.ie  V/abash 
canal  swinuie: 

i,^any    ol'   cur   coteiiiporaries   have   become   excitea    over   a   supposed, 
01-  feared,    attempt   ol"    tnis   company  to  buy  up   tae   legislature   of   the 
otate   to  enact  a   law   to  pei'oit  a   transfer    of   tne   canal  to   the   otate, 
and  pa  ment   ol'    tne   uoiety   ol'   tne   su:n  of   tne    old   otate   bonds,    for 
wnich  the    janal   uas    transi'errea    by   the   itate    to  tne   company  in  la-*?. 
In  the  first  place   v/e  do  not  think  s  ■   aean±y   of  any  Leejislature   tn^; 
people   :aay  elect,    al  ihough  forj::Bi-   legislators   have  voted  for   canni- 
dc. tes   for   tne  United   States   oenate  whose   election  v-as    oarred  by    the 
express  words   ol'   tne   c  nstitution.      Tney  did   not  do  this,    however,    lor 
a  pecuniary  consideration.      The  Canal   Couipany  nave   Jiade  no  ne-nand  upon 
t-ie   Representa  Lives   of   the  people;    tne  aost  it  has   asked   is   tnat   tne 
otate    "at   so.ne   tiine   v/he;:  her   prosperity  will   Justify  it"   do  all  that 
"justice   and  equity  ^ay  requiie."      There  does   not  seeji  much  danger 
in  that.      If   .justice  and   e^ui  t^^  require   the  otate   to  do  anything,    or 
soaet.iine,    the   otate   ought  to  do  that   thin^.      une   of   two  things  is 
true:      The  State    owes   tne  Canal  Company  uioney,    or,    it  does  not. 
Anot..er   thing  is   equally   true;    If   it  is  found    that   the   otate  in   justice 
and  equity   ov»es   the    :;anal  Company  any  noney,    the   State   must  pay  it   or 
repudiate. 

The  General  Asse^ibly   or'   the   otate  cbn  not  assuae   any  debt  not 
contracted   before   tne    Jonstitutic^n  of  185E  was  adopted.      The   Coaititu- 
tion  is   as    explicit  in  tnat  aatter   as  it  is   in   stating   that  neither. 
tne   Governor  nor  Lieutenant   Governor   shall   be   eligible   to  any  otner 
office,   during   tne    teras   for  v;aicn   tney   shall  have   been  elected.      In 
tne   case   of  a  violation   of  the  express  words    of   the   Constitution  rela- 
tive to  tne   creation  of  debt,    tne   people   have   a  remedy;    in  the   otaer 
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case   mentioned,    taey  nove   none.      If   tiie   Legislature    diioula  enact   taat 
t-.e   State    owes    the   Janal  Ooupany  millions    of  dollars   or    thousands,    a 
tax  must   De   levied   to  pay  tne  claim,    and  any   tax  payer   can  enjoin 
tne   collection   oi'   that   tax,    ana    bring  the   statute  before   tae   courtc, 
waere   tae  question  can    le  finally   settled.      The   final  arbiter--tne 
Supreme  Court    of   t.'.e  State--i:iust  at  last  determine    tne  liability    of 
tae   State,    if   an    ,    to  tae    Janal   Co.-fany. 

In  view  or  tae   fact   taat   so  many  legislators   have  aeretofcre 
ignored   tae   plain  provision  in   t..e   Constitution  in  tae  election  of 
Unitea   States   Senat-rs,    it  is  well  enaj^h  to  canvass  this   canal 
question  before    tae  people,    to  prevent  nasty  legislation  in    tne 
premises. 


IKDIAKAPlLIo  daily  SEi^TII^3L,  March  14,    1570,      p.    8,      pb 


THE  CANAL  BON^S 

Article  13  of  the  Republican  State  Platform,  which  we  T^ntlish 
on  another  page,  calls  for  the  araendnent  of  the  Constitution  in  such 
a  manner  as  to  forever  r>rohihit  the  St^te  from  tecoming  lipble  for 
the  payment  of  the  outstanding  canal  bon'-''s,  now  amounting  to  some 
seven  and  one-ha'^  f  millions  of  dollars.   It  is  feared  thgt  parties 
in  the  East,  who  hol<'"'  these  b'-^n'^s,  may  endeavor  to  get  an  act  passed 
through  the  Letrislptu''  e  sod'^'ling  this  debt  uron  the  'tate,  anr'  it 
suggested  that  an  cxt-^o  session  of  the  Legislature  be  c=ille<?  for 
the  purpose  of  prorosing  puch  an  amendmpnt  to  the  Conr^titution  as 
will  prohibit  a.ny  j=ssumT:)tion  of  this  ■^pbt  by  the  State.   An  eztm 
session  v/ould  er-nedite  the  Toassage  of  the  prendnent  by  giving  it 
an  earlier  start. 

There  is  m.ore  cause  for  a""  arm  in  th^s  matter  than  right  at  first 
be  suspected,  as  the  Dmocratic  narty  has  not  only  not  taken  a  stand 
against  the  T)roposed  fraud  on  the  State,  but  has  gone  so  fsr  as  to 
endorse  a  man  who  f=vors  it. 

Speaking  of  this  subject  the  Indianapolis  Journal  says: 

In  the  State  Senate,  in  1657,  Bayless  ¥,  Hanna, 
of  Vigo,  when  the  subjer-t  of  -D-ohibiting  the  rfsum- 
ption  of  the  can=l,  and  of  the  debt  for  which  it 
Was  surrenderee?,  was  under  discussion,  "^  enounced  it 
as  a  form  of  "repudiation."   Th^t  shows  w'rirh  way  he 
leans.   The  Democratic  Darty  have  en^'^orsed  his  opinion 
by  nominating  him  for  Attorney  Geners'l.   If  he  ip 
elected  he  wil"i  give  his  official  opinion,  a?  the 
l=>w  officer  of  the  St-te  in  favor  of  resum'np-  a  debt 
of  seven  and  a  h=lf  mJl''ion^  of  dol'^ors,  pnd  fasten- 
ing upon  the  ■oeoi^le  for  years,  the  three  hundred  and 
seventy-five  thousand  d^iigrs  an^ua""  tar  to  r^^y  the 
interest.   The  Demonrotic  party  is  virtually  com- 
mittfed  to  the  scheme,  and  its  leaders  will. hold  the 
rank  and  file  steady  to  it^  si;p^ort.   We  must  r^ut    it 
out  of  the  power  of  =>ny  pi^rty  to  <^o'^dle  us  with  this 
enormous  and  unjust  debt." 
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Wabash  and  Erie  Canal 
The  fact  that  the  Wabash  &.   Erie  Canal  is  in  better  repair 
and  is  doing  a  larger  business  than  at  any  previous  time  for  the 
last  fifteen  years,  will  be  fratlfying  nevrs  to  the  people  of  the 
Wabash  Valley,  who  have  expended  large  sums  of  money  out  of  their 
own  pockets  to  keep  up  the  canal.   As  an  evidence  that  it  is  the 
intention  to  foster  the  enterprise,  we  notice  a  considerable  number 
of  new  boats  coming  out  this  spring.   We  notice  the  arrival  to-day 
of  the  "David  Webb,"  built  at  Covington.   The  "Webb"  is  a  substantial 
boat  and  was  loaded  with  flour  and  wheat,  bound  for  Toledo.   Jacob 
Shriner  of  this  city  has  built  several  new  boats  within  the  past 
year,  and  has  Just  turned  out  the  "H.  T.  Sample."   V7e  learn  that 
parties  from  Toledo  are  negotiating  for  the  purchase  of  the  same. 
The  "H.  T.  Sample"  is  about  the  same  size  as  the  "John  Purdue," 
which  vras  built  by  Mr.  Shriner  last  year. — Lafayette  Journal. 
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THE  CANAL  SIVINDLE. 
From  the  Indianapolis  Mirror,  July  21,  1869. 

We  yesterday  alluded  to  a  swindling  ring  in  process  of  formation  by  which 
it  is  proposed  to  plunder  the  State  Treasury  of  several  millions  of  money,  by 
the  passage  of  a  bill  through  the  Legislature,  authorizing  the  payment  of  the 
Butler  Canal  Bonds,  with  interest.  We  learn  that  the  conspiracy  has  progressed 
even  further  than  we  had  supposed.  We  have  it  on  pretty  good  authority  that  a 
meeting,  attended  by  Butler  in  person,  was  held  last  winter  in  this  city  at 
the  house  of  a  prominent  journalist,  where  the  matter  was  fully  discussed  and 
an  organi.ation  effected.  It  was  proposed  to  devote  $2,000,000  of  the  product 
to  securing  the  passage  of  the  bill,  all  obligations  being  made  conditional  on 
success,  so  that  the  ring  would  lose  nothing  in  case  of  defeat.  We  further 
understand  that  some  progress  in  the  conspiracy  was  made  last  winter,  but  nothing 
was  accomplished  because  of  the  unexposed  hostility  displayed  by  a  prominent 
Democratic  member  of  the  Senate,  who  refused  to  be  "approached,"  so  that  the 
the  matter  lies  over  to  another  session. 

This  matter  may  not  be  considered  of  any  importance  to  the  taxpayers  of 
the  State,  but  as  an  independent  journalist,  we  deem  it  our  duty  to  sound  a 
note  of  warning. 
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CAMAL  rZBT 

Governor  Baksr's  remarks  on  tha  canal  debt  are  as  follows: 

In  this  connection  I  desire  again  tin   call  attention  to  a  renewal 
of  the  effort  ivhich  is  about  to  be  made  by  tbe  helders  of  th'i  Wabash 
&   Erie  Canal  stocks  to  induce  the  '3-eneral  Assembly  to  charge  the  pay- 
ment thereof  to  the  Treasury  of  the  State. 

In  1857,  in  anticipation  of  an  attemtp  which  it  was  rumored  would 
thffn  be  made  for  the  acconiplishment  of  the  same  object,  the  General 
Assembly  passed  a  Joint  resolution,  approved  February  19,  1857,  declar- 
ing that  the  Legislature  had  no  power  under  the  Constitution  to  pur- 
chase the  Wabash  &  Erie  Canal,  and  that  i^  the  power  exiEt3d,  it  would 
be  unwise,  impolitic  and  injurious  to  the  beet  interests  of  the  people 
of  the  State  to  purchase  said  canal.   This  resolution,  although  not 
aptly  worded,  wst  intended  to  anticipate  and  condemn  an  expected  effort 
to  have  the  canal  debt  cha-r-ged  by  legislative  action  cn^the  State 
Tret,sury. 

Early  in  the  month  of  March,  1857,  and  a  few  days  oefore  the  adjourn- 
ment of  the  General  Assembly,  the  holders  cf  the  canal  stock  tranp^itted 
a  memorial  through  the  Governor  to  the  General  Assembly,  in  which  they 
attempted  to  show  that  the  State  by  her  cT;n  acts  had  rendered  herself 
liacle  for  the  payment  of  said  stocks.   Th^_s  memorial  had  been,  however, 
Defore  its  reseption,  anticipated  and  responded  to  by  the  passage  of  the 
Joint  resolution  befcre  mentioned,  a'^d  that  response  still  ■remains  on 
the  statute  books  as  the  unrepealed  expression  of  th3  Legislative  will 
on  the  sublect  to  which  it  relates.   The  holders  of  the  canal  stocks  or 
thejr  agents,  hav3  recently  caused  a  new  edition  of   this  same  memorial 
to  be  prir-.ted  in  pamphlet  form,  copiss  of  wh?ch  witr  otner  puMi.^ations 
having  the  same  object  in  view,  have  been  transmitted  by  mail  to  all  the 
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members   of   the   present  General  As-smbly,    as  I   an   informed,    and   to   the 
Executive    officers   of   the   State,    lncl"(iing  myself. 

This  memorial  and   the   accompcinying     publications  entirely  concur 
in  the    object    sought   to   be   atiiained;    but,    not   only  disagree,   but   con- 
tradict  each   other   as  to  the  basis   on  'vhich   th'^'   ^-^ights   of   the   meffiorial- 
l£-^:   did   t>^e    liabilities   of   the   State   are   predicT:aea. 

The  inemorial    in    several  place e^    eithei'    in  terms,    c-r  by  t^e   oleai^iau 
iir.plication,   concede  £  thai,  by  the  adjust.rert   of    1847, one  half   of   the 
former  -^etite   o-^  the   State   ceased  to  be   e    state   debt   and  becaire   a  canal 
debt,    chargeable   exclusively  upon  the   wabash  &  3rie   canal.    Its   lands  and 
revenues;      but    insist    that   after  ths   carking   of   the   arrangements,   and 
by   the   violation   thd^ecf  ^    the   Stat*   revived  her   o:vn   liability  by  author- 
izing the  buildiii'-;   o-''  railroads  which    carried,    in  the   al  fence    of   such- 
railroads,   by   the   canal,    thereby  impai:"ing  the   revenusc    of  the  canal  to 
such  an  extent   as  to  render    it  practlaally  worthless   as  a   security. 

The   publications  ■jhi'?h  a'^company  the   r.proria]    deny  the   concessions 
made  by  the   memorial,   and  asce-t   that  by  the  adjustment   the    State   never 
was  released  from  her   liability  to  pay  that  half   of   the  former  debts 
of   the   State   which  ^jac   charged  upon   the   canal.      I  propose   to   notice  both 
of   these   thacr:ee,   and   in  -^-^ing   so   I    ^hall,   for  convenience    sake,    sub- 
mit  what   I   nave    to    say   in   support   of   the   following  propositions,   viz: 

First —   That  by  the   terms   of   the   acts   of  January   19,    1845,    and  Janu- 
ary  27,    1847,    commonly   called   tha    "Batler  3111,"    and  tha   nature    of   the 
negctations  which  resulted   in  their  ad'^ption,   and  especially   the  amend- 
ments  suggested  by  the   principal  bondholders  to  the   first  act,    and  adopt- 
ed  in  the    second,    the   character  of  the   bondL   surrendered   and.   the   certifi- 
cates  of   cana]    stocks   issued  and  received   in   lieu   thereof;    and,   by   the 
cotemporaneous   and    subsequent    constructions  put    upon  the   adjustment  by 
both  parties   thereto,    it    is   clear   that   the   canal    stocks  which  the   State 
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i£  not  asked  to  'I'^urge  r.pon  the  treasurj^,  were  to  be,  and  Were,  bash  & 
Erie  Canal,  its  lands,  and  revenues,  and  that  the  State  was  not  to  be, 
and  was  not,  bound  to  pay  any  portion  of  these  stocks,  although  she 
reserves  the  right  to  redeem  the  canal  at  her  option  after  the  expira- 
tion of   twenty  years  from  the  date  of  its  transfer  to  the  Trustee,  by 
paying  the  principal  sum  charged  upon  it  to  the  hol(?ers  of  "^he  certifi- 
cates cf  the  stcck  thus  charged. 

Second — That  the  State  bas  not,  since  the  aajustm?nt  of  1^^"^,  by 
the  IncoT'poratlon  of  railroad  companies,  and  authorizing  them  to  construct 
othsr  acts  of  hers,  according  to  any  recognised  rule  of  law,  or  any  es- 
tablished principle  of  e^^uity  J 'jrispruden^e ,  created  a  liability  on  her 
part  to  pay  sAid  canal  stocks,  or  any  part  thereof.   In  other  words,  had 
the  same  transaction  occurred  between  two  natural  person",  -^ver  whope 
rights  and  liabilities  the  courts  could  have  exercised  the  jurisdiction, 
the  claims  now  urged  ag£.lnst  the  state  could  not  have  been  enforce*  as 
between  these  natural  persons  by  action  at  law,  or  a  suit  in  the  equity. 

Before  presenting  any  argument  in  support  of  said  first  proposition. 
It  may  be  well  to  ^jremise  that  prior  to  the  adjustment  of  the  State  deby 
under  the  Butler  bill,  Indiana  was  hopelessly  embarressed,  her  indebted- 
ness then  being  lately  above  and  beyond  her  ability,  present  or  prospective, 
to  pay.   At  th^  came  time,  the  State  owned  the  Wabash  Sc   Erie  Canal,  in 
an  unfinished  condition,  with  800,000  acres  of  land  lying  within  the 
State,  which  Congress  had  donated  to  the  State  enable  her  to  complete 
said  canal.   Under  these  circumstances  it  was  not  a  matter  of  choice, 
but  of  a  absolute  necessity  to  enable  the  State  to  resume  the  payment 
of  interest  on  her  indsbte(3neES~>-hich  had  been  suspended  in  1841  the 
Treasury  must  be  relieved  in  some  way  f-^om  the  payment  of  some  part  of 
the  debt  which  -'.'as  then  a  charge  upon  it. 

Th?  creditors  of  the  State,  or  a  large  number  of  them,  conceding 
the  existence  of  this  state  of  affairs,  deputed  Charles  Butler  Esq.,  of 


Neiv  York  to  visit  the  State  c&pitol  during  the  session  of  the  Legislature 
and  oonfer  ivith  the  State  Governor  as  to  the  adjustment  of  the  debt.  This 
brings  me  to  a  consideration  of  the  evfdence  contained  in  the  negotations 
which  resulted  in  the  passage  of  the  Butler  hill,  going  to  show  that 
froin  the  very  inception  of  these  negotiations,  and,  indeed,    oefore  their 
inceptior),  the  idea  ^vas  held  '"'■^  "^n  the  people  of  the  State,  that  her 
creditors  were  willing  to  charge  the  cane.l  and  its  Itrds  and  revenues 
with,  and  discharge  tne  State,  from  a  portion  of  the  deot. 

The  first  allusion  to  such  an  adjustment  to  be  found  in  our  public 
record  is  contained  in  the  annual  message  of  Governor  Whitcomb,  delivered 
to  the  General  Assembly  of  tne  State,  December  2,  1^45,  from  which  I 
quote  the  follD'-'ing  extract,  premising  that  the  person  alluded  to  in  the 
extract  is  Mr.  Butler.   I  teads  as  follows,  viz: 

'It  was  said,  in  a  .quarter  entit:ed  tc  respect  and  confidence,  ..t. 
^  mapt^nc-  held  at  Terre  Eaute,  in  May  last,  that  T   the  State  were  to  pay 
tc  her  bondholdeas,  by  a  State  tax  ^nd  other'-'^  se  a  portion  of  hsr  public 
deDt,  it  was  thought  that  they  would  be  prep^r-d  to  take  the  prof^^^  c-c 
the  canal  for  ths  balance.   The  gentleman  vho  expressed  this  opinion  is 
now  in  attendance  as  tn  representative  of  our  foreign  bondholders,  and 
has  verbally  advised  me  that  he  will  shortly  prepare  a  communication  of- 
fering v.TiberaT  arrangement  to  be  laid  before  the  'Jenera.1  Assembly. 

From  this  it  will  be  seen  that  Mr,  Butle''^,  monthp  before  he  r-^-.ched 
Indianapolis,  had  made  the  impression  on  the  minds  of  the  people,  and  of 
tie  Governa-*^  ^-^   the  Stat?,  trat  tha  bondholders  would  take  the  profits 
of  the  Canal  for  a  part  of  the  debt. 

Und^r  date  of  December  10,  1845,  Mr.  Butler  addressed  a  lengthy 
communicati-^n,  through  the  Govgi-nor,  to  the  General  Assembly  on  the  sub- 
ject of  the  State  indeotedness,  and  the  wish  of  the  creditors  for  an 
early  adjustment.   This  communiqaticn  wa.  referred  tc  a  Joint  co-"^^— 
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of  both  Houses,  of  ;vhich  Mr.  Secrest  of  the  House,  was  a  irjerooer,  a.n^.   cf 
which  Mr.  Lane,  of  th?  Eanc^te^  T-'ae  Cha.^rn:an. 

Mr.  Secrest,  in  the  report  submitted  by  him  fron  the  Joint  committee 
to  the  House  of  Representatives,  Scdd  that  "the  general  state'-erta  con- 
tained in  Mr.  Sutler's  above  mentioned  communication,  to  the  C-overnor, 
we^e  net  :'uf f Iclentlj'  def inte  for  the  committee  to  rest  upon  as  a  basis 
of  any  action. ' 

In  reply  to  a.  resolution  of  the  Joint  commirtee,  informing  Mr. 
Butls^  0"^  the  organization  of  '^v-fi  committer,  anc",  its  readiness  to  receive 
any   'vritten  proposition  froir.  hir.  in  relation  to  an  arrangement  of  the 
State  debt,  he  communicated  his  first  xMritten  proposition  to  the  comm- 
ittee, of  the  date  of  December,  1845.   On  the  25th  o'  Tecenbet-  the 
committer  ^n  ""crmef^  Mr.  Butler,  by  ro solution,  of    its  inability  to  accede 
to  tne  proposition  so  SHbrn^.-t-tpd  by  him. 

C  the  25th  cf  Dece^i.ber,  1845,  Mr.  Butler  made  his  second  proposi- 
tion which  waa  accepted,  and  incorporated  inzo   the  act  of  Janua?''  19,  1S46. 

Although  Mr.  Butler  did,  in  that  proposition  ^  use  l^np-uege  upon 
which  the  holders  of  the  canal  stocks  now  piace  so   rrimh  stress,  to  the 
effect  that  he  did  not  ?ael  himself  at  liberty  to  make  any  arrangements 
which  should  embrace  less  than  the  evetual  payment  of  the  Just  claims 
of  the  bondholders  for  the  ent^-"^  amount  of  the  principal  c.rd    interest 
of  the  bonds  in  their  possession,  yet  it  is  mfnifeet  ths.t  Mr.Butl?rj  in 
using  this  language,  considered  that  a  payment  of  a  part  of  the  debt  by 
taxcjtidn,  and  a  cba-"ging  of  th^  --^esjdue  exslusivel-"^  on  t>^e  Irnds  and 
revenues  of  the  canal,  would  embrace  the  eventual  payment  of  the  whole, 
and  that  he  was  willing  to  take  the  risk  of  the  canal  paying  jts  part 
of  the  debt.  Conclusive  evidence  of  this  is  found  ?r  th=  "^.^.^og  para- 
graph of  the  proposition.   The  first  paragraph  of  the  proposition  hav- 
ing p  ovided  for  the  paym.ent  of  Xhe   Interest  c^  one-half  cf  t^i  '='^bt  from 


the  revem;es  of  the  Stpte,  the  pecond  re^ds  as  follows,  to  wit: 

"Second . — The  remaining  tv^o  and  a  h«lf  per  cent  on  the  ririncip^l 
of  the  bonds,  oonputing  fr-on  the  1st  of  January,  1841,  ^hall  be 
chargeable  ^^g^in-t  and  paid  out  of  the  canal,  and  shall  not  be 
otherwise  chargeable  agsin^t  the  St=te. " 

Mr.  Butler  =dds  in  subsequent  sentence:   "Ap  such  reliance  is 
proposed  to  be  placed  on  the  Wabaeh  5-  Erie  Canal  by  the  bondholders 
for  the  paynent  of  one-h=lf  of  the  b=cl^  ?nd  accruing  interest,  it  is 
T5roper  to  say  thpt  its  completion  is  deemed  essential  to  the  plan  of 
liauidation  contemplated,"  etc. 

I  now  cpllyour  attention  to  the  inter-oretation  t>l?ced  on  the 
adjustment  by  Mr.  Secrest  in  the  report  which  he  submitted  and  in 
which  he  urged  the  adopt i-n  of  the  bill  which  subseouently  passed. 
The  following  language  is  used  in  the  rer;ort,  vis: 

"This  proposition  is  substantially  to  ^-elease  the  general  re- 
venues of  the  State  and  her  public  faith  from  one-half  of  the  entire 
funded  debt,  and  make  the  same  a  charge  against  the  Erie,  Wabash  & 
Ohio  canal  in  Indian^ .   In  effect  it  is  the  same  as  taking  one- 
half  of  the  public  debt  from  the  shoulders  of  our  taxDayers  and 
placing  it  ur)on  this  canal — a  work  from  which  the  State  has  not  as 
yet  realized  any  income  whatever;  though  it  is  to  be  hoped  th^t 
under  judicious  management  it  may  be  made  to  yield  a  handsome  revenue. 
In  addition  to  this,  the  landholders  are  willing  to  take  the  c=nal 
=nd  its  lands  (not  absolutely,  but  in  trust),  ana  finish  the  work 
through  to  the  Ohio  river,  =dv=ncing  one-third  or  more  of  the  cost 
of  completion  in  cash  and  Hsing  the  lands  for  the  balance  as  far 
as  practicable,  and  taking  their  resources  for  this  a^^vance,  not 
pgalnst  the  Stntp,  but  only  against  the  lan'^s  and  revenues  of  the 
canal  on  the  security  of  the  Congress  grants  of  l=nds  without 


imposing  any  fvv^her   debt  u^'^on  the  St^ste,  but  on  the  contrary,  in 
effect  leaving  our  r^ebt  less  by  one-half  th^n  it  now  is. 

The  provif^lons  of  thp  bill  pcromnanying  this  rerort  show  th=t 
Mr.  Secrest  did  not  misunderstand  or  misinterpe:^et  it.   The  bill 
shows  in  divers  sections,  by  affi-^m?tive  as  well  as  by  negative  ex- 
pressions, that  the  canal  was  charged  eTclusively  with  the  ■oayment 
of  one-half  of  the  interest  of  the  entire  debt  (and  that  the  State 
pnd  her  relighted  faith  were  discharged  from  the  same.  ) 

By  the  thl-»"ty-second  section  of  the  act  of  January  IP,  1846, 
the  State  reserved  the  right  to  also  charge  exclusively  upon  the 
revenues  of  the  canal  one-half  the  iDrincipal  of  the  entire  debt. 
This  w=F!  to  be  done  by  calling  in  and  renuirlng  to  be  surren-iered 
the  stocks  which  n.l-^ht  be  issued  under  the  first  section  of  the  act, 
and  giving  to  the  holders  in  lieu  of  them  new  certificates  for  one- 
half  of  the  principal  of  the  entire  deb+^ .   This  was  to  be  done  by 
calling  in  and  reouiring  to  be  surrendered  the  stocks  that  might 
be  issued  under  the  first  section  of  the  act,  and  giving  to  the 
holders  in  lieu  of  them  new  certificates  for  one-h^lf  of  the  prin- 
cir>al  of  such  stock,  to  bear  a  like  interest  of  five  per  cent,  "and 
to  be  paid  and  redeemed  and  only  r>aid  and  redeemed  out  of  said  canal 
funds,  and  the  toll^  and  revenues  of  said  canal;  and  from  and  after 
the  time  that  the  State  shall  call  in  said  stock  issued  under  the 
first  section  of  this  set,  and  shall  issue  n^w  certificates,  as  afor 
said,  the  State,  its  f^ith  and  revenues  shall  be  on'^y   pledged  and  re- 
sponsible for  the  T?a.yment  of  one-half  of  the  principal  and  interest 
at  five  per  centum  per  annum  thereon;  and  for  the  other  half  of  said 
principal  and  Interest  the  holders  of  said  certificates  shall  look 
soley  and  exclusively  to  said  canal  lands  and  the  tolls  and  re- 
venues of  said  canal." 


The  said  act  of  January  IP,  1846,  was  submitted  to  a  cornmlttee 
of  European  bondholders  by  Mr.  Butler,  and  that  committee  at  a  meet- 
ing held  in  London,  May  30,  1846,  formally  resolved  "to  concur  in  the 
principle  laid  down  in  the  act  of  the  Legislature  passed  at  Indiana- 
polls,  on  the  19th  of  January,  for  the  adjustment  of  the  debt  of  the 
!^tate  (Indiana)  by  the  payment  of  one  moiety  of  the  -o-  incipgl  and 
Interest  by  taxation,  and  the  other  moiety  by  the  property  pnd  tolls 
of  the  can^l  from  the  State  line  joining  Ohio  to  Ev£?npville  on  the 
Ohio  river;  such  -oroperty  to  be  assigned  to  three  trustees,  and  the 
State  to  be  freed  from  re  pon^ibility  on  that  portion  of  the  debt 
and  Interest  so  to  be  secured. 

This  resolution  v=s  com-^unicB.ted  to  Governor  VJMtcomb,  vrho  in 
his  m.estoge,  delivered  December  5,  1845,  submitted  it  to  the  Leg- 
islature and  construed  it  to  mean  that  the  State  was  to  be  freed 
from  all  responsibility  on  that  portion  of  the  debt  and  interest, 
which  was  to  be  charged  on  the  canal. 

This  suT)plemental  act  of  January  26,  1847,  is  chiefly  the  work 
of  the  London  Committee,  and  the  very  first  section  In  the  exercise 
of  the  option  reserved  to  the  State  by  the  thirty-second  section  of 
the  original  act,  declares  that  one-half  the  principal  of  thp  debt 
shall  be  charged  upon  the  treasury  of  the  State  and  the  other  half 
upon  the  canal  lands  and  tolls  and  revenues  of  the  canal  nrovided  In 
the  32d  section  of  the  o-iginal  act  and  that  upon  the  surrender  of  v 
the  State  bonds  then  -utstsnding,  two  certificates  shall  issue  to 
each  holder,  each  for  one-ha"!f  of  th^  Torlncirial,  one  charreable  on 
the  Treasury  of  the  State,  and  the  other  on  the  canal,  its  lands 
and  revenues. 

The  following  extract  fro-'  the  message  of  Gov.  Whit  comb,  de- 
livered to  the  General  Ass^^m.bly  on  the  11th  day  of  Januai^y,  1-48  not 


only  shox^'s  the  spp.e  construction  of  th-  arrp.ngements  but  the  differ- 
ence between  the  original  and  supplemental  bill.   The  extract  is  in 
these  ff^ords,  viz: 

"But  vhi"'e  the  original  bil"  gave  the  option  of  afterwards  throw- 
ing one-half  of  the  prin^^ipal  also  upon  the  canal  for  payment,  by 
the  supplementary  bill  (and  conseou^ntly  by  the  lav  as  it  now  stands,) 
that  object  is  at  once  effected  by  one-half  of  the  surrendered  debt, 
both  principal  and  interest,  resting  exclusively  upon  the  canal  for 
payment,  the  State  being  released  from  all  fu^^ther  re' ponsibility  in 
relation  to  it.   The  great  ana  leading  principle,  therfo^e,  of  the 
first  bill,  namely:   the  satisfying  one-half  of  the  surrendered  debt 
from  the  canal,  remains  unch^ngea,  nor  does  the  suppi em^ntpry  bill 
Involve  the  State  any  fu-^ther  in  debt.   The  m.ain  difference  between 
the  bills  consists  in  the  letter  givinp  to  the  bon'^-holders ,  who 
should  finish  the  canal,  a  priority  in  the  payment  of  their  claims 
and  expenses  of  its  construction  out  of  the  tolls   and  profits, 
over  those  who  would  not  join  in  its  construct  in.'"" 

The  cho^acter  of  the  bonds  siir-^endered  a^d  the  stocks  receiv-d 
in  lieu  thereof  '^r^ovp   the  same  theory.   The  bonds  surrendered  pledged 
the  faith  of  the  Stote  foT-  their  payment,  ana  mo^'tgagea  the  pub'' ic 
works  to  secure  the  performance  of  the  pledge.   The  can^'l  stocks 
received  in  lieu  of  one-half  of  the  principal  of  these  bonds  so  sur- 
rendered contain  no  promise  on  the  part  of  the  State  to  pay  the  amount 
namec  in  the  certificates  of  stock,  no  pledpe  of  the  faith  of  the 
State  for  that  purpose,  no  lieu  on  any  of  the  oublic  works  of  the 
State,  except  the  can^l,  but  the  whole  obligation  is  eTr)ressed  in 
these  words,  "that  the  W=bash  ana  E^ie  can^l,  and  all  tolls,  lands 
and  effects  appertaining  thereto,  from  the  State  line  to  Evansville, 
etc.,  are  ir"^evocably  pledged  in  virtue  of  s4id  acts,  etc.,  to  A. 
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B.,  etc.,  and  his  assigns,  for  the  sum  of  |1,000,  etc." 

It  is  a  well  established  principle  of  law,  independently  of 
statutory  enactnents,  that  where  n  mortgage  contains  no  convenant  or 
t)r  omise  to  pay  the  mortgage  money,  and  there  i:^  no  such  conven^nt 
or  promise  in  any  other  p'^ver ,    the  mortgager,  although  he  may  redeem 
the  mortgaged  premises,  is  not  personally  bound  and  the  mortgagee 
must  look  erclu=^ively  to  th^^  mortgager!  property  for  satisfaction. 

The  last  reference  I  shall  make  in  proof  of  the  first  pro- 
position is  to  an  opinion  of  the  Su-oreme  Court  of  the  nnited  States 
in  the  case  mentioned  in  a  former  part  of  this  communication,  viz.: 
The  Trustees  of  the  W=bash  anc^  Erie  can^l  against  Beers.   2d  Black., 
451. 

In  that  cas^  the  court  in  inr^identally  construing  this  very 
Butler  "0111,  speaking  of  the  s^ir- pncie-^'  under  it  by  one  of  the  parties 
to  the  suit  of  certain  bonds  of  the  St^te,  use?  this  l=ngu=ge: 
"The  holders  of  the  latter  bonds  believed  that  with  the  1200,000 
lieu  prior  to  theirs,  they  would  improve  their  condition  by  taking 
the  State  for  one-half  the  debt,  and  the  c^nal  stock  certificates 
for  the  other. " 

The  second  proposition  is,  that  the  St^te  has  not,  since  the 
adjustment  of  1847,  by  the  in  oriooration  of  railroad  com'  anles 
or  by  any  other  act  of  hers,  acoordlns  to  any  rec  -^nized  rule  of 
law  or  any  e<^t?blishe^  rsrincipl'^  of  e-uity  Jurisprudence,  created  a 
liability  on  her  r)=irt  to  r>ay  any  portion  of  the  debt  charged  upon 
the  canal.   It  is  a  rrlnclDle  of  public  "^  aw  which  thi<=  State  has 
no  disposition  to  gain='=y  or  evade,  that  a  sovereignty  which  cannot 
be  sued  is  bound  to  the  T)erformance  of  her  contracts  to  do,  and  omit 
everything  '-hich  individual  person^-  under  sinilar  rircu'-stpnces 
could  be  compelled  by  action  at  law  or  suit  in  ei^uity  to  do,    or   to 
refrain  from  doinc,.   We  In'^i^t,  how  ver,  that  the  good  faith  and 
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honor  of  the  St^te  do  not  -"emand  anything  beyond  the  :-enulrements  of 
this  rule;  and  that  Indlctna. ,  in  the  mattpr  com  lainea  of,  has  done 
nothing  ^-'hioh  a  n=tursl  -oerson  could  have  been  cora-pelled  to  omit, 
and  has  omitte'^  nothing  vhich  r^uch  a  iner^on  could  h^-^^e  been  com- 
pelled by  ju''ioial  roceedings,  under  sir.ilar  circumstances  to  do. 
The  memorial  of  the  holders  of  the  conal  stocks,  bases  their 
claims  exclusively  u-ocn  the  assu^rtion  thpt  Indian=  has  wrongfully  - 
and  in  violation  of  her  c  ven^nts  contained  in  the  Butler  bill, 
authorized  the  construction  of  a  system  of  rai  roads,  which,  coming  in 
competition  with  the  Wabpsh  <?^  Erie  can?l,  has  so  iraaired  its  revenues 
=s  to  destroy  its  value  as  a  security.   Th=t  railroads  have  been  built 
in  the  State  by  incorro-^ated  corm-anies,  o:"ganl7ed  or  assuming  to  act 
under  State  laws  oassed  since  the  transfer  of  the  canal  to  the  trustees, 
cannot  be  denied,  and  it  rust  be  admitted  that  one  of  the  roads  does 
come  in  di-  ect  competition  with  the  canal,  and  has  largely  contributed 
to  the  reduction  of  its  r  venues.   With  this  admission,  however,  we 
insist  that  ther-  is  no  stirulation  in  the  Butler  bil  ,  o-  elsewhere, 
restraining  the  '^tate  from^  develoring  her  resotrrces  by  the  construction 
of  railroads,  either  by  dire<"t  State  action  or  by  authorising  their 
construction  by  incorporated  com-oanies.   Covenants  o^  stiionlations 
must  be  con' trued  in  referen^^e  to  the  main  sr>o-oe  and  body  of  the  in- 
strument in  which  they  are  c  nt-^^ined,  and  cannot,  by  wresting  them  from 
the  content,  be  made  to  aroly  to  matters  not  contemplated  by  the 
parties,  and  which  would  not  h°ve  been  agreed  to  if  they  had  been 
suggested  prior  to  the  closing  of  the  comt)act.   The  memo-r  isi  iPts ,  to 
make  out  a  breach  of  covenant  on  the  -nort  of  the  State,  rely  upon  the 
stipulation  contained  in  the  fourteenth  section  of  the  Supplemental 
Act  of  January  17,  1847,  but  omit  the  recit=ls  which  give  significance 
to  the  language  employed;  and  to  sustain  their  construction  they  enlarge 
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the  scope  of  the  stipu.  Tat  ions  therein  cont  =  inec!,  in  a  manner  th=t  no 
lawyer  v/ould  pretend  to  do   in  construing  =.  contract  between  individuals. 
Covenants  in  restmint  of  =>ny  lawful  tusinesp  or  tr?de  pre  never  imrilied, 
and  when  clearly  eypressed  nre  considered  to  be  against  -Dubllc  policy, 
?nd  therefore  strictly  construed  against  him  who  seeks  to  enforce  the 
restraint.   Here  is  =n  armngenent  made  between  the  State  and  a  -oortion 
of  her  creditors,  not  before  the  invention  of  r^ilropds,  but  after  their 
T^ractical  introduction  into  this  St?te,  whereby,  with  the  assent  of  the 
creditors,  one-h^lf  of  the  debt  of  the  £t=te  is  charged  on  the  rev- 
enues anc  Treasury  of  the  Stste,  and  the  other  half  e^-cTu/^  ively  upon 
the  Wabash  and  Erie  can=l,  it?  lands,  and  r^vpm^es,  without  a  word  being 
said  in  the  legislation,  or  in  the  negotiations  which  led  to  it,  about 
the  State  being  restrained  In  her  right  to  make  railroads,  or   to 
^uthorl-'e  others  to  build  them  within  her  limits;  and  yet  it  is 
insisted  that  the  covenant  made  by  the  State,  in  relation  to  the  things 
she  did  agree  to  do,  or  omit,  are  to  be  extended  by  construction  or 
im-olicatlon,  so  as  to  embrace  a  covenant  to  abdicate  her  sovereignty 
and  refrain  forever,  or  so  long  as  the  arrangement  should  continue, 
from  build  ins,  or  t)ermitting  to  be  built,  any  of  these  great  instru- 
ments of  modern  civi"' ization  and  r-^-og^ess,  which  might  com-?:)ete  with 
Said  canal  or  im'^air  its  revenue. 

SuTDTDose  T.fr.  Butler,  in  his  negotiations  with  the  Legislature,  had 
m.ade  it  a  part  of  one  of  hi?  proDO-itions  that  the  F^tate  should  never 
build,  or  authorize  the  buildinf  of  a  railroad  within  her  limits  that 
should  to  any  patent,  great  or  small,  come  in  competition  with  the 
VJabash  and  Erie  canal,  is  it  not  certain  that  the  ProT^osltion,  so  long 
as  it  contained  such  a  feature,  would  have  been  promptly  rejected. 

The  construction  contende-  for  is  monstrous.   Indiana  never  ex- 
pressly, or   by  implication,  stiToulsted  to  stand  in  the  way  of  her  ovm 
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development,  or   of  the  develi  op'-^.ent  of  the  nation,  by  prohibiting 
railroads  from  beinf?  built  within  her  borders  th?t  night  come  in  com- 
petition vith  the  W=b?.sh  and  Erie  canal. 

If,  however,  for  the  p-ake  of  the  argument,  we  admit  the  construc- 
tion contended  for  by  the  memoralists,  still  there  is  another  complete 
and  perfect  answer  to  the  claim  m=de  by  them.   It  is  notorious  thpt 
since  the  transfer  of  the  Wabash  <^-  Erie  canal  to  the  trustees,  the  Stste 
has  not  npde  a  single  mile  of  raili-oad.   It  is  enually  true  that  no 
line  of  railropd  h?s  been  conptruf^ted  within  the  Btate  by  any  organ- 
ized company  which  ean  in  any  Just  or   prober  sense  be  said  to  come  in 
comr>etition  with  said  canal,  pycert  the  Wabgsh  Valley  road.   This 
road  does  run  ^ar=llel  with  ana  nea^  the  canal  fro^  Fort  W=yne,  in 
Allen  county  to  Attica,  in  Fountain  county,  a  distance  of  about  one 
hundred  anr^  thirty  miles.   If  it  shall  be  said  that  the  Evansville  and 
Crawfordsvlll^-  railroad,  eyteoin^  f-'-'om  Evansville  to  Terra  Haute,  is 
also  a  com-oetitor  of  the  can^l,  the  ret)ly  i? ,  th^'t  the  canal  from 
Terre  Haute  to  Evansville  was  a  failure  from  the  beginning,  and  never 
Was  in  a  con-^ition  to  compete  with  =  good  wagon  road  between  the  two 
Doints  above  nam.ef^ .   This  reriu^es  the  g-^ounds  of  comnl-int  to  the 
failure  of  the  St=te  to  Drevent  the  construction  of  the  H=?bpsh  valley 
railroad. 

The  Constitution  of  the  State  w^s  amenderi  in  1851  so  as  to  pro- 
hibit the  incorporation  of  railroad  o^  other  comDanies  by  local  or 
special  legislation,  but  allowing  their  organization  under  eener^l  laws 
to  be  passe'-''  for  that  rnrnose.   By  reason  of  this,  the  General  Assembly, 
in  1852,  passed  a  general  railroad  law  under  w^-ich  r=il^-^o=ri  companies 
might  bp  organi7ed.   If  there  ever  w^s  any  legislative  authority  for 
the  building  of  the  V;sb=sh  Valley  rai^rood,  it  was  derived  from  this 
general  law,  for  it  is  certain  thatno  p-^ecial  charter  w^s  ever  given  for 
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that  purpose.   It  either  w=s  or  wps  not  a  ^^art  of  the  rontract  between 
the  State  an-''  the  holder?  of  the  canal  atockp  th=t  the  !^t  =  te  Bhouia 
neither  build  or  atithorife  the  building  of  any  r^il'-oad  that  ri^ht  com- 
pete with  the  canal.   If  it  w?  s  not  a  pa^'t  of  the  contract  th^t  the 
State  should  be  thup  restrained,  then  the  c-ai^-  nade  by  this  remorial 
falls  to  the  pround.   If  the  contract  did  restrain  the  Stste,  as  con- 
tended for,  then  the  nue' tion  arises  whether  the  general  r?ilro=d  Ip.vi 
of  185'^  authorized  the  building  of  the  W^bpsh  Valley  railroad.   It 
must  be  admitted  that  said  1^-w   is  general  in  its  terms,  and  contains 
no  express  restriction  on  the  subject  of  lines  of  railroads  that 
might  com-oete  with  the  canal,  =nd  yet  I  insist-  that  the  general  rail- 
road law  coul'^  not,  and  did  not,  puthorl^e  the  building  of  any  railrosd 
the  construction  of  which  was  inderdicted  by  a  v^lid  subsisting  con- 
tract made  b-  the  State.   If  the  State,  by  the  agreement  of  1847, 
contracted  that  no  puch  imrirovement  as  the  Valley  Railroad  should  be 
m=de  a  subseauent  authorization  by  the  State  of  the  making  of  the  road 
would  be  an  attem-^t  to  lif-ense  by  State  l=w  the  impairing  of  the  obli- 
gation of  =  contract,  a  thing  ^--'hich  '^very  State  is, by  the  eruress  terms 
of  the  Constitution  of  the  Tjnite^  State-,  prohibited  frrm  doing. 

It  is  not  to  be  presumed  that  the  State  intended  to  pass  an  un- 
constitutional act,  and  if  the  general  railroad  law  is  susce'tible  of 
two  construction?^,  the  one  constitutional  and  the  other  unconstitutional, 
the  former  inter-oret  =  tion  must  be  adopted  and  the  latter  rejected. 
Upon  the  theory,  then,  that  the  State  w^s  by  her  contract,  restrained 
from  authorising  a  railrosd  to  be  built  th=t  would  compete  with  the 
Wabash*  Erie  canal,  and  thereby  diminish  its  revenues,  the  general 
railroad  law  of  1852,  although  unrestricte--"  in  its  terms,  must  be  con- 
structed to  apply  only  to  such  lines  of  ro^d  os  it  vfas  competent  for  the 
State  to  authorize  without  impairing  the  obligation  of  any  contract. 
TTpon  the  assunr)tion  th=>t  the  building  of  com- eting  roads  w  =  s  prohibited 
by  the  contract;  and  upon  the  construction  of  the  general  r^ilro^d  l=w 
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of  leS"',  Ju8t  suggested,  it  follows  th^t  the  conRtructinn  of  the  Wabpsh 
Vglley  railroad  v^os  puthorlred  by  th  =  t  set,  and  w  =  s,  therefore,  an 
illegal  set,  which  the  trustees  of  the  canal--tvo  of  whom  are  selected 
by  the  holders  of  the  canal  '"•to'ks  —  or  the  stockholders  thenselves 
could  have  restrained  by  injunction.   The  railroad,  of  the  construc- 
tion of  which  complaint  is  m=de,  w-s  built,  not  by  the  Sti'te,  but  by 
■cersons  acting  or  assuming  to  act  as  a  corporation  under  a  loretended 
authority  frop  the  State,  and  these  persons  were  anenable  to  civil 
"rocess,  and  the  Fe^^eral  ^nd  St  =  te  courts  X":ere  open  to  the  memoriplists 
and  could  have  afforde'^  them  a  complete  remedy,  by.  injunction,  for  what 
they  now  say  wos  an  irreparable  injury,  done  by  authority  of  the  St^te. 

Sup:ose  the  Wabash  Valley  railroad  cor^nny,  instead  of  construct- 
ing their  road  on  the  line  which  it  now  occupies,  had  located  and  com.- 
men-r^ed  constructing  it  on  the  towing  p^th,  or  in  the  bed  of  the  ''^abash 
&  Erie  canal,  could  the  cannl  trustees  and  the  holder's  of  the  canal 
stocks  have  stood  by  and  wltnesse-^  such  an  appropriation  of  the  canal 
under  the  pretense  thot  it  was  authorised  by  the  State,  an'^  then  m=?ke 
this  tort  of  the  railroad  company  the  basis  of  =  claim  against  the 
State? 

If  the  holders  of  the  canal  stor^k  h^^ve  vested  rights  in  the  canal, 
as  they  insist  in  their  m^^moriol,  then  the  Stptp  did  not  and  rould 
not  authori'^e  their  destruction;  and,  vrith  the  courts  o-oen  to  then,  it 
is  marvelous  that  they  stood  by  and  witnessed  this  destruction;  «?lthout 
9h   effort  to  prevent  it.   Such  ^  n-'u^'t  is  only  '"onsistent  with  the 
theory  that  they  thems'^lves  believed  that  the  acts  now  com-plained  of 
were  not  a  violation  of  the  State's  covenants,  but  what  the  lawyers 
terra  damnur^  absoue  injuria,  that  is,  a  loss  without  injury,  a 
loss  for  which  neither  the  State  nor  any  other  person  is  resijonsible. 
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My  apology  for  the  length  of  this  p^es-^nRation  is,  that  the  press 
of  New  York  ana  London  hav  been  used  to  give  currency  to  the  Im-u- 
tation  that  Indian? ,  in  refusing  to  charge  these  canal  stocks  ur^on  the 
Treasury,  Is  guilty  of  repudiation,  and  it  seems  proper  that  the 
-uhlic  should  be  Infornp^d  through  some  offici?"'  chsnne''  of  the  views 
entertained  by  our  ppor)1e,  together  with  the  ground's  ur>on  vrhich  they 
are  based. 

Before  di'=m  ssing  the  subject  I  earnestly  re'^oimnend  the  passage 
of  a  Joint  resolution  ijroriosing  an  amendment  to  the  Constitution,  so 
as  to  declare  that  no  pet  of  legislation  shall  ever  t^ke  effect  or 
become  a  low  of  this  State,  ^-'hereby  said  c-nal  stocks,  or  any  part 
thereof,  shall  be  recognized  as  a  debt  of  the  State,  or  charged  upon 
the  Treasury  thereof,  by  way  of  redeem.ing  said  canal  or  otherx'i^ise, 
until  such  act  of  legislation  shall  h^ve  been  submitted  to  and  ratified 
by  the  aualified  electors  of  this  State,  at  a  special  election  to  be 
held  for  that  pu/^pose,  in  pursuance  of  l^vr,  a  rtiajority  of  the  votes 
cast  at  such  election  to  be  neccessarv  to  effect  the  ratification. 
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WHO   0M3  THE   'A'ABASH  ANJ  ERIE  CAML? 

The  Leglslbture   of   Ohio  has  passed  a  joint  resolution  setting 
forth   the  contract  between  the  States    of   Ohio  and   Inaiana  in  re- 
gard  to   tiie  construction  and  perpetuation  of  the  Wabash  and  Erie 
Canal   in  both  States,    in  which  it  is  alleged  that  Indiana     has 
failed   to  comply  viith  her  agreement   to  keep  that  pax  t  of  the 
canal  in  navigable   order   that  is  within  her  territory.      The 
preamble   to  the   joint  resolution  passed   by  the   Ohio  Legislature 
sets  forth  trie  agreement  made  by  both  States  in  relation  tnerato, 
and  it  declares  it  was   the   contract   that  Indiana  was   to  maintain 
that  portion  of  the   canal  within  her  limits  in  good  navigable  order 
from  the  line  dividing  said   States  into  the  interior   of   Indiana 
as  far  as  she  accepted   and  received    the  grant  of  land  unaer  the 
act   of  Liarch  2,   1327,   a  canal  in  all  respects  equal  to   that  por- 
tion of  a  canal  within  the  State    of  Ohio,    as  prescribea  in  the 
first  section  of  aiticie   of  the   Joint  resolution  of  Indiana   of 
February  1,    13o4.      The  grant  of   lands  by  Congress   to  aid  in  the 
construction  of  t.ie    ^anal  expressly  proviaed   triat   "ninety  feet   of 
land   on  each  side   of  said   canal  should  be   reserved  from  sale  by 
the  United   States  and  the  use   thereof  forever  vested  in  the    said 
State   of  Indiana  for  a  canal  and  for  no   other  purpose   ..hatever ♦" 
And  it  was  also  provided   in  the  said   grant  "that  said    canal,   wnon 
completed   should    be   and   forever  remain  a  public  highway." 

The  Legislature   of    Ohio  regard  the  transfer   of   tiie   canal  to 
the  bondholders,   and    the   le^se   of  it  by   them  to  a  company,    not 
bouna   to  make   aavances  for  the   support  and   maintenance  of   tae   same, 
nor  liable  as  a  company   or  individually  for  damages  sustained  by 
third  parties,   by  reason   of  its  inability  to  sustain  the   canal  out 


of   tae  revenues  of    tae    same,    as  an  act   of  bad  faith  on   tine  part 
of  Indiana.      Ana   tae  demana   is   ijade  upon  Indiana   "to  put  said  Vvabash 
and  3rie   Canal  in  good  navigable   order,    and  assure  its  preserva- 
tion in  the  future,   os  an  act  of  simple  auty,    in  fulilllment  of 
the   obligations   taken  upon  herself,"  in  the   contract  made  betv;een 
the  States. 

The  preamble   and  resolutions  passed  by  the  Legislature   of 
Ohio  we  republish  this  meaning,   and  they  form  an   interesting  fea- 
ture in  the  vexed  Wabash  and  Srie  Canal  matter.      The  questions 
naturally  arise,    in  connection  with  this   action  of   Ohio,    to 
whom  belongs   the  Vi/abash  and  Erie   Canal  in  Indiana?   and   where  rests 
the  responsibility  of  fulfilling,   as  good  faith  demands,    the   con- 
tract made  between  Ohio  and  Indiana  in  regard   zo  the  construction 
and  perpetual  maintenance   of   that  work?     If  tae  holders  of  tae   old 
Internal  Improvement ,    to  whom  was   transferred   the   canal,    the   lands 
unsold  grantea  by   the  general  government   to  aid  in  its   construction, 
its    tolls  and  revenues,    in  payment  for  one-half  of   mat  debt,   fail 
to  keep   the  Ccnal  in  navigable   order  equal  to  that  portion  of  tne 
canal  within  the   limits   of   Ohio,    vvhere  rests   the  fulfillment   of 
taat   obligation?      Can  Indiana,    without  tae  consent   of  tae  general 
government  and    Ohio,    fail   to  keep  up   this    canal   as   a  public   highway 
and  in  navigable   condition,   without  a  violation  of  her  contract 
with  Ohio  and   of  her  good  fait  a? 

Again  we  ask,    to  whom  does   rhe  canal  belong?     If  tne  Trustees 
to  waom  it  has   been  transferred   in  trust  for  the   holders   of   the 
'.Vabash  am  ::rie   canal  bonds,   fail  to  keep  it  in  gooa  ropair  and  in 
navigable   condition,    is  not  t'OB   State   in  duty  bound    to  do  so? 
Indiana  is   called  upon  by  Ohio,   for  tae   latter  recognizes  no 
other  party  as  responsible   to  her,    "respectfully,    tut  urgently,    to 
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make  provision,  without  delay,  to  put  said  Wabash  and  Erie  canal 
in  good  navigable  order,  and  assure  its  preservation  in  tae  future 
as  an  act  of  simple  duty  in  fulfilling  tae  obligations  taken  upon 
herself  in  tlB  premises."  '.Vhat  is  Indiana,  in  response  to  suca 
a  call,  to  do  in  the  premises?  The  transfer  of  the  canal  to  pay 
an  indebtedness  does  not  release  Indiana  from  the  obligations  of 
her  contract  with  Ohio?  \Tnat   is  to  te  done  about  it?  »ill 
Indiana  repudiate  her  solemn  engagements  with  a  sister  State? 
Would  such  refusal  be  regarded  any  less  repudiation  than  tie  re- 
fusal to  pay  her  recognized  indebteaness?  The  payment  o:  the 
outstanding  Internal  Improvement  bonds,  as  proposed  by  Governor 
Baker,  does  not  relieve  the  State  from  her  dilemma,  nor  settle 
the  vexed  canal  issue.   The  action  of  Ohio  presents  a  new  phase 
in  tne  canal  question,  and  it  is  one  waich  may  bring  to  an  issue 
the  obligations  and  responsibilities  of  the  State. 
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THE  V/i^x^SH  G..NAL  FIATTER. 

The  following  Is  the  vi^w  taken  of  the  V/abash  and  Erie  Canal 
question  by  the  Indianapolis  Sentinel — one  that  is  regarded  of 
great  importance  to  the  people  of  the  State. 

we  publish  this  ^nornlng  a  connunication  froa  one  of  the  holders 
of  the  Wabash  and  Erie  Canal  bonds,  who  complains  that  no  ooT)ortunity 
is  given  those  parties  to  present  their  grievances  and  rights. 
In  this  we  think  the  writer  is  mistaken.   In  1857  a  memorial  I'/.i-s 
presented  to  the  LeglslPiture  and  through  the  press  to  the  people, 
and  it  was  an  able  and  carefully  ;>:ritten  presentation  of  their 
claims.   The  acts  of  l8'i-6-7.,  and  t  e  vlev;s  of  the  representatives 
of  the  bond-holders  i-  that  settlement,  and  the  members  of  the 
General  Assembly  who  acted  for  the  State  in  that  arrangement, 
agree  upon  one  point,  and  that  is,  it  was  accer)ted  by  both  parties 
as  annual  settlement  of  the  indebtedness  of  the  State  represented 
by  the  Internal  Improvement  bonds.   Every  Legislature  that  has 
met  since  that  settlement  has  regarded  that  compromise  as  a 
finality  and  have  refused  to  recognize  any  other  li.-.bility  on  the 
oart  of  the  State  for  the  Internal  Im.orovement  bone's  than  that 
contract  provides. 

The  canal  and  the  prooerty  transferred  by  the  State  to  the 
bondholders  in  the  settlement  of  18^6-7  have  not  proved  to  be  as 
valuable  as  either  party  anticipated.   Those  who  sur^^endered  their 
Internal  Improvement  bonds  did  so  because  they  thought  they  had 
made  a  good  trade,  and  th;- 1  the  property  and  revenue  of  the  canal 
would  TDrove  a  good  investment  for  one-half  of  the  indebtedness  of 
the  State,   r.nd  the  compromise  was  opposed  by  a  large  number  of 
t -le  citizens  of  the  State  for  the  reason  that  they  regarded  it  as 
a  bad  bargain — that  the  State  was  surrendering  property  and  revenue 


that  were  worth  fn.r  more  than  the  amount  which  the  bondholders 
,"■■•:; ve  for  it.   If  the  loroperty  and  anticipated  revenues  which  \:ere 
transferred  to  the  bondholders  hi^d  turned  out  to  be  as  valuable 
as  was  anticipated  at  the  ti  :e  the  arran^^ement  was  made,  v<rould 
the  holders  of  the  canal  bonds  have  asked,  the  State  to  rescind 
the  contract  of  18^6-7?  We  think  not.   The  bondholders  would  have 
r  g-arded  it  f..s  an  outrag-e  if  the  State  had,  under  such  circumstances, 
nroiDOsed  the  assuinption  of  the  canal  and  the  payment  of  the  canal 
bonds.   2^nd  because  it  has  turned  out  a  bad  barcrain  for  the  bond- 
holders, they  now  want  the  state  to  assume  the  indebtedness,  which 
all  parties  recrarded  as  canceled  by  the  compromise, 

vie   think  the  bondholders  have  pursued  a  mi  striken  and  bad 
policy  in  the  management  of  the  canal.   They  have  permitted  it  to 
become  valueless  to  a  great  extent  bj^  failing  to  keep  it  Iv   a 
n' vip-able  condition.   No  doubt  the  iinproveraent  was  in  advance  of 
the  wants  of  the  country,  but  neither  the  bondholders  or  the  neople 
thought  so  at  the  tine  the  com-oromise  \-^as   made.   Both  pa  ••ties  to 
the  contract  had  different  anticipations  as  to  the  value  of  the 
cani.l  from  wh-  t  has  resulted.   If  the  canal  had  been  kept  up,  even 
if  the  revenues  for  a  while  had  proven  insufficient  to  do  so,  the 
development  of  the  country  that  would  have  been  tributary  to  it 
should,  in  a  few  years,  have  created  a  business  that  vrauld  have 
created  revenues  sufficient  to  have  paid,  at  lea  t,  the  interest 
up  n  the  bonds.   Hut  because  the  revenues  fro.n  the  canal  did  not 
yield  as  vjell  as  vi^^.s   exoected,  and  perhaps,  insufficient  for  a  few 
years  to  keep  the  canal  in  rer)air,  the  bond.holders  virtually 
abandoned  it.   If  they  had  kept:  it  up,  and  did  the  best  they  could 
to  make  it  yield  a  revenue,  and  h' d  finally  failed  to  make  it 
compensating  or  self-suooortiMg,  they  could  then  have  apnealed  to 
the  State  for  relief,  with  far  be-^ter  grace  than  they  can  now. 


But  they  failed  to  do  that. 

iNilnety-nlne  out  of  every  hundred  of  the  citizens  of  Indiana, 
and  perhnios  a  s:reater  proportion,  rep-ard  the  com-oromise  knovm  as 
the  "Butler  bill"  as  a  settlement  of  the  indebtedness  of  the  otate 
at  the  tlr.e,  and  so  rep-arding  it  they  are  not  now,  -^nd  h-  ve  not 
been  vrilling  at  any  time  siiice  that  contract  we  m;:  d.e  with  the 
executors. to  or>ein   u"o  the  matter  for  new  negotiations.  They  have 

their  part  of  the  bond,  although  a  large  portion  of  the 

beople  (sic.)  thought  at  the  time  the  bargain  was  made  that  it 
was  an  unfortunate  One  for  the  State.   v;e  admit  that  it  has  turned 
o^j.t  badly  for  the  creditors,  but  it  was  a  speculation  at  the  time 
as  to  the  result,  and  so  far  as  that  is  concerned  one  party  vras 
able  to  look  .lust  as  far  ahead  as  the  other.  The  -oroposition  for 
the  settlement  originated  with  the  bondholders — the  overture  cane 
from  them  and  not  the  otate.   VJhy  then  shdld  they  novi   complain 
if  they  suffer  from  a  bad  bargain  of  their  o\m   suggestion  and 
makinp-?  imd   then  if  the  canal  bondholders  fail  to  pay  the  Internal 
Iraioroveraent  bonds  that  v;ere   ot  surrendered  under  the  "Butler  bill,  ' 
certainly  they  can  take  no  advantage  of  the  "proviso"  in  the  act 
of  18^7,  "that  no  arrangement  other  than  that  orovided  in  the  bil 
of  18J^7  should  ever  be  made  of  the  outstanding  bonds."   It  was 
their  duty  to  see  th;-t  these  bonds  were  surrendered  under  this 
arrangement,  F>nd  not  have  th:t  lien  upon  the  canal  or  recourse 
u^on  the  State.   The  ^eoiile  have  in  most  unmistakable  terms  out 
their  veto  u^on  the  assumption  of  the  canal  bonds,  and  it  is  not 
probable  th-r  t  the  compromise  \mder  the  "Butler  bill"  will  ever  be 
disturbed. 

Daily  Sentinel  Saturday,  Feb.  11,  IB?! 

(mvr) 


THE  Wr-.B/.SK  ..tID   ERIE  CN^.L, 


At  the  request  of  several  promenent  citizens  we  p-lve  the 
followine-  article  u^ion  ■•■  sublect  of  consider:. ble  local  importance, 
which  appe'  red  in  the  Indianapolis  Sentinel,  yesterday: 

"A  few  weeks  ag-o,  durin^r  the  session  of  the  j-iegis latere, 
we  published  a  preamble  adopted  by  the  Ohio  Lep-islciture,  setting 
forth  the  contract  betvreen  the  States  of  Ohio  and  Indiana  in  repard 
to  the  construction  and  maintenance  of  the  Wabash  and  Erie  Canal 
in  both  States,  and  a  ."joint  resolution  calll-'^j?  upon  Indiana  to 
redeem  the  contract  that  she  had  made  with  Ohio  in  reference 
thereto.   The  sub.iect  was  ra^de  a  matter  of  dicussion  (eic)  in 
the  Ohio  Leo-is  la  ture,  not  only  in  regard  to  the  obligations  of 
the  States  to  e-ch  oth^^-r,  but  a;  to  the  value  of  canals  generally 
as  a  mepns  of  transit,  especially  th- t  of  the  Wabash  and  Erie 
Canal,  to  aid  in  developing  the  resources  and  wealth  of  the  rich 
country  through  X'Jhich  they  oass.   The  Toledo  Blade,  in  noticing 
the  sub.iect  makes  the  followinp:  applicable  remarks: 

'But  the  question  is  not  v/hether  Ohio  or  Indiana  shall  enter 
M.non  the  construction  of  canals  along  projected  routes.   The 
canals  are  alrea  y  constructed,  and  the  question  is,  shall  they 
be  imoroved  and  made  sources  of  greater  revenue  to  the  States  and 
of  wealth  to  the  -oeople,  or  sh^nll  they  be  alloxved  to  d.ecline,  ^^fith 
a  prospect  of  ultimate  abandonment?  There  can  be  but  one  answer 
to  this  question.   The  canals  should  not  only  be  kept  in  repair, 
but  should  undergo  such  improvements  and  extensions  as  the  wants 
of  the  sections  traversed  'demand .   Toledo  h;:.s  a  d.irect  interest 
in  the  repair  ?nd  perpetuation  of  the  V/;:bash  and  Erie  as  well  as 
in  the  extention  of  the  Miami  and  Erie  Canal  and  is  congratulated 
upon  h'Ving  in  the  General  Assembly  a  member  who  presents  the 


canal  interest  In  such  a  .iu^t,  clear,  anr"  condensed  form." 

We,  hrve  heretofore  expressed  the  opinion,  and  reiterate  it 
now,  that  it  was  mistaken  policy  for  even  the  holders  of  the  canal 
bonds  to  abandon  the  canal  and  perLoit  a  great  portion  of  it  to 
beco-^e  useless  by  falling  to  keep  it  in  repair.   It  would  probably 
have  required  a  consicierable  outlay  beyond  the  income  to  have 
kept  it  up,  but  we  have  no  doubt  than  only  a  few  years  would  have 
ela-Qsed  before  it  vjould  have  become  a  source  of  revenue,   ^.nd  the 
Str^te  could  h^ve  well  afforded  to  have  contributed  tow  rd  keeping 
it  u;d.      i'he  improvement  wr  s  in  advance  of  the  immediate  x^rants  of 
the  count: 'y  through  iNrhich  it  passes,  for  it  was  mostly  new  and 
undeveloped,  but  if  the  canal  had  been  kept  in  navigable  condition 
the  country  tributary  to  it  vrould  have  soon  been  developed  and  a 
business  created  that  would  have  made  it  more  than  self-sustaining. 

"Indiana  is  charged  by  Ohio  v;ith  bad  faith  in  the  failure  of 
the  former  to  keep  her  contract  with  the  latter  in  the  W- bash  and 
Erie  Canal  ma-^ter,  and  no  doubt  the  charge  can  be  sustained.   iir. 
GRIFFITH,  the  Representative  of  i-^ucas  county,  sooke  upon  the  subject 
in  the  Ohio  House  of  Representatives,  in  the  course  of  which  he 
gave  the  substance  of  the  contract  between  the  tvjo  States,  nnd 
what  did  Indiana  solemnly  agree  v;ith  Ohio  to  d.o?   Kr.  GRIP-^TrH 
thus  briefly  recapitulates  the  agreement: 

'The  grant  of  land — May  2,  1827 — to  aid  in  constructing  the 
canal  to  connect  the  navigable  waters  of  the  VvVibash  River  with 
those  of  the  Illami  of  Lake  Erie  (now  known  as  the  i^aiimee),  was 
made  by  Congress  to  the  State  of  Indiana, upon  conditions  that  when 
said  State  built  said  canr^l  it  should  be  forever  a  Tjublic  highway 
for  the  use  of  the  United  otates,  on  which  all  Government  i^roperty 
pass  free  of  toll.   The  line  of  said  canal  to  co  nect  said  waters 
necessarily  h-'d  to  pass  from  Terre  naute,  in  Indiana,  to  and  through 


the  State  of  Ohio,  as  far  down  the  x-iauraee  river  as  ^.'aumee  City  and 
Perrysburg,   Now,  sirs,  it  ^^^lll  be  remembered  (at  least  by  the 
a^ed  gentleinen  on  this  floor),  fiat  the  State  of  Indiana  had  under- 
taken s.   g-reat  work — great  beyond  her  ability  to  perform  in  the 
time  she  obligt.ted  herself  to  comolete  the  vrork — twenty  years. 
Her  population  was  soarse,  finances  low,  credit  poor,  health 
of  the  people  not  a-ood.   The  country,  for  the  most  part,  through 
which  this  line  was  "-,o  be  constructed  was  X'let  and  almost  a  wilder- 
ness.  Ten  million  dollars  to  her  at  th-^  t  time  w  s  more  than  a 
hundred  millions  vjould  be  to  her  now.   In  r.his  condition,  on  hvr 
own  motion  (be  and  with  the  concurrence  of  Congress)  she  apolied 
to  Ohio  to  relieve  her  of  a  -oortion  of  her  onerous  oblia-atlons  to 
the  General  Government  in  constructing-  this  mighty  vrork.   She 
made  her  conditions,  and  sent  her  a:"-ent,  i--r.  Sullivan,  to  treat 
with  Ohio.   V/e,  by  our  accent,  i-^r.  Sullinan,  acce-oted  the  terms 
and  conciltion,  and  both  States,  by  their  Legislatures,  ratified 
the  contract  of  these  commissioners.   Among  other  things  agreed 
upon  were,  on  the  -oart  of  Ohio,  that  we  vjould  take  the  said  land 
grant,  fifth  sections,  3,200  acres  to  the  i-ile,  and  build  said 
canal  that  lay  within  OMo,  about  ninety  miles,  on  ter':is  and  in 
the  rarjiner  that  Indiana  agreed  to  perform  with  the  United  States. 
We  d.id  perform  on  our  part  well  and  faithfully  and  the  result  was 
the  comr)letion  of  a  magnificent  canal  vjithin  the  reqi.iired  time. 
We  v/ere  only  bound  to  make  it  four  feet  deen  and  forty  feet  wide, 
but  we  made  it  six  feet  de.en  and  sixty  feet  wl-^e  (at  to^  w  ter. ) 
Indiana,  on  her  part,  agreed  to  build  the  other  portion,  that  is 
from  the  line  dividing  the  States  to  Terre  Haute,  and  did  it;  and 
vie   honor  h-^r  for  the  same,  and  find  no  fault  on  thi8  acco\Ant.   but 
the  contract  further  nrovides  that  both  States  should,  in  n-ood 


faith,  keen  in  repair  and  perpetuate  forever  as  a  public  hi,p:hway 
th?t  portion  of  said  cannl  within  their  res-oeotive  limits,  free 
of  tolls  to  the  orowerty  of  the  United  States,  and  on  terms  mutual 
to  the  citizens  of  the  several  States,   i^ow,  Mr.  Speaker,  what 

Ohio  insists  upon  is  that  Indiana   shall  do  the  forever, 

as  she  has  solemnly  ag-reed.to. 

Our  sister  State  will  not  that  Ohio  has  not  ris-hteously, 

in  all  an'i  sip'ular .  performed  on  her  part  the  oblirations  assumed 
in  bui Irving',  reoairinp-  anr"  r»err>etuatinp-  saici  canal,  an^i  viill 
faithfully  do   the  sane  'forever.'   I  may  further  state,  Kr. 
Speaker,  that  that  portion  of  said  canal  between  Defiance  and  the 
otate  line  (about  twenty-seven  miles),  including:  the  six  mile 
reservoir,  vias  constructed  at  a  cost  to  Ohio  of  about  eifxht  hundred 
thousand  dollars,  alnaost  exclusively  for  th^  use   anr'  benefit  of 
In'^iana,  for  we  could  never  have  reasonably  expected  a  return  in 
the  way  of  tolls  on  thio  part  for  this  great  outlay  of  money,  as 
this  part  of  our  State  is  -ooor,  wet  lan^i ,  anr'  will  never  furnish 
f«ny  ,creat  amount  of  fruitage.   Had  Oh:' o  determined  to  connect 
Lake  Erie  with  Cincinnati  and  Dayton  by  canal,  the  line  vrould  have 
followed  dovm  the  ^-'glaize  River  to  I'efiance,  thereby  saving  about 
the  above  twenty-seven  miles  of  canal. 

'Mr.  Speaker,  the  cost  of  this  work  t>  t  Ohio  agreed  to  do  for 
Indiana  was  in  all  about  '3,700,000.  This,  sir,  vv- s   done  as  I 
have  already  intinated,  at  a  tire  vfhen  money  VNras  money.   We  received 
of  Indisjia,  in  consideration  for  the  same,  86,^00  acres  of  land, 
th'^'t  net  the  State  of  Ohio,  rierhaps,  .'^60,000,  all  told.   V.'e  only 
received  of  Indiana  the  land  p-rant  from  the  State  line  to  Defiance, 
Prom  that  ooint  (Defiance)  we  had  Toreviously  secured  a  e-rant  of 
land  from  the  United  states  to  I'iaumee  City  for  like  -ouroo^e. 


'Near  twenty-five  years  afro  the  State  of  Indiana,  londer 
coinriiications  an^"!  financial  enbarrasscients ,  made  arrangements 
by  whicii  her  oortion  of  said  canal  was  turned  over  to  h^r  creditors 
to  be  manap;ed  and  controlled  by  then,  and  thereby  virtually  ceased 
to  have  any  care  for  or  over  it,  and  from  that  day  to  the  present, 
she  has  apparently  had  no  control  in  the  management  of  the  same 
or  its  revenues. ' 

"Such  is  the  complaint  of  Ohio,   Indiana  oblip^ated  herself  in 
"•ood  faith,  to  kee-o  in  repair  and  r)erpetu;-.te  forever  as  a  public 
hip;hvTay  th-^'t  oortion  of  the  canal  within  her  limits  on  terms 
mutual  to  the  citizens  of  the  several  States.   Has  she  done  this? 
The  canal  and  the  property  belonging  to  it  was  transferre^d  to  the 
creditor-  of  the  State  to  pay  a  portion  of  the  debt  created  in 
its  consi-.ruction,  and  the  creditors  finding  th:  t  the  revenues  of 
the  canal  v/ere  insufficient  to  suotain  it  anri  keep  it  in  navigable 
condition,  let  larg-e  oortions  of  it  fall  into  disuse  for  lack  of 
repairs,   xvnd  this  constitutes  the  breach  of  faith  v;ith  Ohio.   She 
charges  that  from  the  ti;ie  of  the  compromise  vjlth  her  creditors 
in  IS'^-b-?,  Indiana  virtually  ceased  to  have  any  care  over  the  canal, 
and "from  that  day  to  the  present  she  has  a  )parently  had  no  control 
in  the  management  of  the  same  and  its  revenues."   The  action  of 
Ohio  in  the  m.atter  looks  as  though  she  intends  to  force  "Indiana 
to  regard  and  carry  out  the  .ioint  agreement  with  her.  The  resolu- 
tion of  the  Intter  State  does  not  demand  'pecimi.  ry  d^amages  for 
past  grievances,  but  a  performance  in  the  future  on  her  (our) 
part  of  past  promises,  and  these,  if  need,  be,  we  (Ohio)  demand, 
yet  in  terms  most  friendly,'   These  are  the  matters  that  the  oeople 
of  Indiana  ;vill  have  to  consider,  and  perhaps  act  upon,  for  Ohio 
is  determined  to  press  her  claiiiis  uoon  Indiana  to  their  full  extent, 
for  unless  Indiana  keens  the  canal  xfithin  her  limits  in  good  repair, 


the  Ohio  oortlon  becoyjes  of  but  litr.le  value.   These  facts,  as 
e  have  before  stated,  five  a  nevj  phase  to  the  canal  question, 
and  one  more  troublesone  than  any  other  that  has  been  oresented. 


Dally  oentlnel  Tuesday,  Harch  7,  18?! 

(mw) 


EXTENSION    lJ   TI-IE  SRIS   AND  WABASH   3 ANAL 
(From   the   Toleao    (Ohio)   Blade) 

The  St.    Louis  Democrat  has   the  following  pc.raeraph  in  refer- 
ence   to    the   importance   and   feasibility   of  extending   the  Erie   and 
Wabash  Canal   to  the   city   of   3t.    Louis, 

There   is   a   canal  extending  from  Toledo,    Ohio,    to   Terre  Haute, 
Indiana,    called,   we   believe,    the    Toledo  and  Wabash  Canal.      Of   tne 
name,    however,    we  are  not   certain;    of   the   existence   of  the   canal*.e 
are.      It  is  needless  to  add,    perhaps,    that   tais  canal,    terminating 
at   to  place   in  particular,    and  utterly   failing   to   tap    the  ^reat 
productive  resources    of    the  i,Iississip  pi   Valley,   has  never  been  of 
much  consequence    to  its  builaers--the   States    of    Ohio  and   Indiana- - 
there   is   some   talk  of  closing  it  up  altogether.      Insteaa   of  this  we 
propose    that   tiie   city   of   Toledo,    aided   by  such  subscriptions   as 
could   be  gathered  along   through  the  State   of  Illinois  and   in  this 
city.      Indiana  and   Ohio  could   well  afford   to  invest  furtaer   sums 
in  the  enterprise,    too,    as  then  the   canal  would  pay  splendidly. 
The  boats  which  carried   grain,    flour,   provisions,    live   stock,   etc. 
eastward  from  here    via   Toldedo,    would   come  back  loaded  with  the 
salt,    coal,    and  manufactures     of    Ohio  and   Indiana,    and    tnus   a  gieat 
and  profitable   traffic  could   be  carried  forward.      :^re  on  t.iis 
subject  anon. 

This   is   a  project  well  worth  a   careful   and  faoale   consideration 
by  the  people    of  St.    Louis   and    of  Toledo.      The   very  mention  of 
this  proposition  is   enough  to  show   the   loss   Involved   by  allowing 
the   Srie  and   T/abash  Canal  to  fall  into  disuse,    and   the  necessity 
of  insisting  upon  the   State    of   Indiana  fulfilling  her  pai't   of 
the   contract  in  keeping  the   Canal  in  repair.      The  day  is  not  far 
distant  when   Ohio  and  Indiana  will  both  bitterly  repent  having  al- 


lowea  her  canals  to  suffer  from  neglect.      The  increase   of  popula- 
tion and    the   grovvta   of  manufactures   will   create  a  necessity  for 
cheap   transportation  for  fuel  and  various  articles  used  in  manu- 
faccures.      The   agricultural  interests    of    the   country  at   this   tiJie, 
as    .;ell  as  in  the   future,    are   subserved    by  canals   as   taey   can 
not  nope   to  be   by  railroads.      They   saould   tnerefore   be   preserved, 
improved   and  extended   in  oraar   to  give   the   country   tne   highest  possi- 
ble   r.enefit    they   can  afford. 

In  regara   to   the  feasibility  ana  propriety   of  extending  the 
present  Erie  ana   Wabash  Canal  to  St.    Louis,    we    think  there   should 
be  but   one  opinion.      It  would  give  a  new  value    to  the  stock  wnicn 
Ohio  and   Indiana  have   in  the   canal  as   it  now   stands.      The  proposi- 
tion should   awaken  a  new   zeal   on   the   canal  question,    ana  be   taken 
in  ciiarge  by    the   com.iisrcial,    manufacturing  and  agricultural  interests 
which  it  would  strengthen  and  benefit. 


INDIANA^ULIS  DAILY  oSKTINfiL.  April  7,    1871,      p.    2,      pb 


FXTFNSION   OF   TH^  FFIF  AND   '■MBASH   CANAL. 

The   St.    Louis   Demoorpt   hp.p   the   following  porngrarh   in  refer- 
ence  to  the    irt)ortnnce   and    fessihi]ity   of   extending   the  Erie   =nd 
tiTBTDPSh   Ca.nol   to   the   ("ity   of   St.    Loui^: 

"There    Is    p    f^annl   extending   fr   n  Toledo,    Ohio,    to  Te-^re  Heute, 
Ind.,    called,   ^'e  bplieve,    the  Toledo   and  V/abash   can=l,    of   the   nome, 
however,   we   ore   not    rertoin;    of   the   existence    of   the   canal  we   are. 
It   is   needless   to  add,    ^erhaios,    that   this    rcn=l,    terminating, _  at 
no  place    in  particula-^   and  utterly   failing   to   tat)   the  great    ■Pro- 
ductive  sources    of   the  MisslssiTDri  Vglley,    h^p   flever  been   of  much 
consenuence   to   its   bui"'ders — the   States    of   Ohio   and   Indianr--there 
is    some   talk   of   clssin?    it   ur^  altogether.      Instead   of   this  we  pro- 
pose that    the   city   of  Toledo,    aided   by   such   subsf^ri-Dticns    as    could 
be  gathered   along   through   the   State    of   Illinois    and    in   thi^    f'ity, 
should   ^ush   the   canal   alonr   to   this    city.      Indiana    and   Ohio   -ould 
well  afford  to   invest    further   su.ns    in  th^    entpr-'rise ,    too,    as    then 
the   can^l  "culd   ''^ny    srlendidly.      The  boats  which  carried   grain, 
flour,    provision-,    live   stock,    &,.,    ea^tw^rd   f^ on  here   vi?   Toledo 
would    ^'ome   back   loaded   with  the    salt,    coal  and   penufactures    of  H 
Ohio   and     ndiana,    and   thu^^,    a  great   and  -orofitable   traffic    'GUI'"   be 
carried    forv/ard.      More    on  this    subject   anon." 

This    is   a  project  well  worth   a    careful   and    favorable   consid- 
eration by   the  r.eo-ole   of  St.    Louis    and    of  To^^edo.      The   v^^ry   mention 
of   the  proriosltion   i^'    enough   to   show   the   loiss    involve'    by   allowing 
the  Erie   and   Wabash   Can^l   to   fall    into  di^^u^e,    and    the   necessity   of 
insisting  ur:on   the   State    of   Indiana    fulfillinp;   h^r  r>art    of   thp   con- 
tract   in  keeping   the   canal   in  repair.      The  day   i^^   not    far  distant 
when   Ohio   and   In^^iana  wil'^    both  bif^erly  rerent   havin      allowed   her 
canal  to   suffer   from  npg"'ect.      The    inoreas^^    of  population   and  the 


groivth   of   manufR-Ctures   will    crepte   ^.   necessity   for    ohe^p  transpor- 
tation  for   fuel,    and    vsrious   articles   used   in   m?nuf=ntures .      The 
Pgrioultural    intere'^t?    of  thp    rov.nti^y   ^t    this    tin?,   ^s  well    as    in 
the   fut\;.re,    are   subserved  by    c  =  n<^ls    ?s    they      an   not   ho^-e   to  be  bj'' 
railways.      They    Rmid    therefore  be   Dreserved,    ip-n^-ov  d    and   e-^- 
tended    in   orr'er  to   pive   the   country   the   highest  possible  benefit 
they   can   afford. 

In  rep^rd   t-    the   feasibility    and    --^roriripty   of   e-^tending   the 
'resent  Erie   and  V/«bnsh    Oansl   to   Ft.    Louis,   vre   thinV   there   should 
be  but    one    orinion.      It  wou"' d   give   a   ne^   voiiie   to   the   '^to'"k  which 
f"'hio   and    Indian^    h=v=    in   the   n^npl   as    it   now   st^^nds.      'T^he  pr'-'DOsi- 
tion   should    awoken   a   ne^'-   zeo""    on   the    c^nal   auestion,    and   bp    t^lcen 
in   charge  by  the    commercial,    p°nuf actu-*- inf?    and    a'"'ri'"iiltur  =  l    interests 
which   it  wou  d   strengthen   and   b'-nefit. — Tpie-^p  b"!  ade. 
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TliE  WABASH  AND  £EIE   CANAL 
(From  Toledo,    Ohio,   Elade) 

The  report   of  the  admirable   conaltion  of  this  iaportant  ohan- 
nel   of   trade,    made   in  this   city  a  few  weeks   since  by  G.W.    Colton, 
Esq.,    General   .i&nager,    is   being  confirmed   in  a  manner  highly  grati- 
fying  to  business   men  at   this  end    of   the    canal,    as  well  as   to 
the  men  who  navigate   it.      A  day  or   two  since   the  canal  boat  loca- 
hontas,    Japtain  T.    ^cOonnell,   arrived  her  from  Huntington,    Indiana, 
with  a   cargo   of   2,834  bushels   and  22  pounds   of  corn.      This   is    tne 
largest  load    of  corn  ever  brought  to  this  city  from  the  Indiana 
canal. 

V/e  remember  a  few  years  ago,    of  chronicling  the  arrival  of  a 
boat  with  a  car?^o  of  2,400  bushels   corn,    and    that   that  was  regarded 
with  some   surprise;    yet  under    the   management   of  i«lr.    Colton,    the 
capacity  of   the   canal  has  been  improved  until  it  will  pass  boats 
carrying  nearly  3,000  bushels,    and  Captain  iJcConnell  is   of  the 
opinion  that  he   can  bring  that  quantity  of  grain  in  a  single   cargo. 
This  faCt   ought  certainly  to  awaken  a  new  interest  among  our 
Indiana  neighbors   in  favor   of   the   Wabash  and   Erie   Canal.      '.Vhen   tne 
present   lessees    took  possession  of  it,    it  was   literally   "run  down;" 
in  poor  condition,   and   in  debt  almost  be.yond   the  hope   of  relief. 
Under  able   and  economical  man::gement,    the  waste  places  nave  been 
rebuilt,    the  dilapidated   locks  renewed,    tiie    shallow  places  deep- 
ened,   a  large  portion  of   its   indebtedness  liquidated,    its  business 
improving,    and   its   capacity  increased    to  enable  bo&ts   to   carry 
eleven  tons  more  freignt  than  before    the   canal  began  to  go  into 
decay. 

The   facts  afford   abundant  evidence   that  wisdom  and   prudence 
have  airected  its  present  managers  in  their  efforts  to  preserve   this 


avenue  of  trade  to  the  State  of  Indiana  and  the  country.  It  also 
aemonstrates  tnat  the  canal  deserves  the  fostering  care  oi'  the 
State,  and  waat  may  be  oaae  of  it  by  the  help  oi'  such  aia  as  the 
State  can  give,  without  inconvenience  to  any  section.   With  but 
a  trifle  of  aid,  couparatively ,  we  believe  the  canal  may  be  placea 
in  a  condition  to  repay  the  State,  and  those  who  have  invested  in 
it  a  portion  of  t.ie  money  absorbea  years  since;  but  if  not,  the 
people  of  the  State  will  aerive  a  benefit  from  it  by  means  of 
caeap  ti'&nsportation  and  a  reliable  channel  t.irougn  waica  to  send 
their  products  to  market,  t.iat  will  be  worth  all  the  canal  has  or 
will  cost  in  its  maintenace. 

To  the  tier  of  counties  tarough  whicn  the  canal  extends  the 
aa vantages  accruing  from  it  can  hardly  be  over-estimated.   Tne 
tariff  on  every  bushel  of  grain  sent  to  maiket  in  1870  was  at 
least  five  cents  per  bushel  less  than  it  would  have  been  witnout 
the  canal.   Probably  those  counties  proaucea  in  tnat  year  4,000,000 
bushels  in  the  excess  of  t  ^e  local  demand;  neri,  tnen,  we  have  a 
saving  lo  those  counties  in  the  single  ite^  of  transportation  of 
$2C 0,000.'  and  this  we  regard  as  a  low  estimate.   If  there  are  any 
opponents  to  State  aid  to  the  Wabash  and  Erie  Canal  in  Indiana, 
we  shoula  like  to  have  tnem  answer  this  simple  question:   V/hat  ef- 
fect would  the  abandonment  of  the  canal  have  upon  tne  tax  duplicates 
of  tne  several  counties  througa  which  it  runs?  ..e  have  seen  this 
question  solved  wnere  a  canal  extenaed  through  a  much  inferior  ae,ri- 
cultural  region  than  can  be  found  in  Indiana,  and  we  assert,  witn- 
out fear  of  successful  contraaiction,  tnat  the  tax  auplicates  of 
those  counties  wouia  witnin  one  year  after  tne  suspension  of  navi- 
gation on  the  v;abash  and  Erie  Canal,  show  a  aecline  of  50  per  cent 
in  the  value  of  every  farm  along  the  line. 

/ 
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Eveiy  farmer   on   the   canal  in  Indiana  can  afford   to  pay  two 
cents   per  busael  for   all  tlie  grain  he   grows   to  maintain   that  chan- 
nel  of  traae;    but   taat  is  unnecessary.      A  light   tax  paid  for  a 
few  years  by   those    counties  more  directly  benefited   by   the   canal 
would  place  it  in  a  condition   to    ce  not    only  self-sustaining,   but 
to  pay  fair  dividends   to  those  having  money  invested  in  it. 
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TPE  'A^ABASH  ANT^  ERIE   OAMAL 

The   report    of  the   pr^nlr^pbie    oon'^ltion    of   thl?    in-cortont 
obsnnel   of   t---ade,    nnde    in  thi?'    city   =    few  Tnreeks    since  by   C.    W. 
(^olton,   Esn.,    General  Manager,    is   being   cnnfirmpcl    in   s    manner   highly 
gr^tifyin'J   to  business   nen   pt   thi^    f>nd   of   th      c^nol,    as   veil  b.b    to 
the   men  who   navigate   it.      ^  d=y    or  t'-'o   sin'^e   the   canal  boat   Po- 
tiahontas,    Capt,   T.    McConnell,    arrived  here   fr^om  Huntington,    Ind., 
"-'ith  a    cargo   of  ?!,8?4  bu,shelp   =n'-    ?p   nound^    of   corn.      This    i<^   the 
largest    lo^d    of   co-^n   ev^r  brought    to  our    city   from  the    Indians 
Canal. 

We  renember,    a    few  years    ago,    of   chron'^  cling   th'    arrival   of  a 
bo^t  with   a   r-nr-go   of   ^^,400  bu.    corn,    and  th^^t   was   then  regarded  with 
sorre   sunorise;    yet   under  thp   panagement    of  Mr.    Golton',    the   capacity 
of  the    can^l  has   been   inproved  until   it  will  pass  boats    carrying 
nearly   3,000  bn^heis,    and    Captain  MrConnell   is    of   the   o-ninlon  that 
'- e   can  bring   that    nuantity   of  era  in   in  b    single    cargo.      This    fact 
ought    cer^tainly  to  awaken  a   new   Interest    among   our   Indiana    neigh- 
bors   in   favor   of  the  Wabash  and  Erie   c^nal.      When   the  present 
lessen    took  iDossePsion   of   it,    it   was    literally  rnn  down;    in  -poor 
condition,    and   in  debt   a' most   beyond    thp   boDe    of  relief.      Hnder 
able   pnd   economical   manaeenent,    the  waste  lolaces   have  been   rebuilt, 
th-   dila':^itated   lo'-^ks   ren<-wed,    the   s^alio'-  places   deepened,    a    large 
portion   of   its    indebtedness    li-'uidatid,    its  business    i'^Droving,    and 
its    ca-paoity   in-reaped    to   enable  boat'^    to   car-^y   eleven   tons   more 
fr-eight   than  before   the   canal  began  to  go   into  decay. 

The^e   facts   affoi^d   abundant    e^^idence   that   wi-^dom  and    prudence 


have   directed   its   -nr^'-ent   managers    in  their   efforts   to   lorese-^ve 
thip   ??re°t    ^venn^    o^"   tr°de   to   the   Bt=tp    of   Iir-'i^riP    and   the    country. 
It   also  demonstrate^    th^t   the   can^l  deperve?'    th      fo^^t^rinp-,    c=>re   of 
the   State,    and  what   mp-y  be  mode    of   it  by  the   help  of   such  =!id   as 
the   Stpte    con  give,   without    inconvenience   to   =ny    pe^^tion.      With 
but   a   trifle   of   aid,    comparative:' y,   we  believe   the    ^ansl  may  be 
t^laced   in   a   condition   to  reoay  the   -t^te  and   those  who   have   invf^ted 
in   it    a   portion    of   the   money   pb^ orbed  years   since;   but    if   not,    the 
ueople    of   the   State  will   derive   a  bpnefit    frop    it  by  me^^n      cheat) 
tr=n8po:-t=.tion   pnd   «    reliable   chanrel   through  w&ich  to   sent   their 
products   to   market,    that  will  be  worth  all  the   canal  h==s    or  wil" 
cost    in   its   mointennn^e. 

To   the   tier    of   cou.nties   th^-^ough  vhir-h   the   r-cn^l   extend^    the 
pdvantsges   ac'^ruing   from   it    can   h^i^dly  be    over-estimated.      The 
tariff    on    every  bushel   of   praln   sent   to   market    in   1870  v;aa    =t 
least    fiVf^    cents   p^^r  bnshel   less   th  =  n   it  w^uld   h^ve  been  ^-'ithout 
the   Canal.      Probably  those   counties   nr-oduced    in   that   year-   4,    09,000 
bushels    in    er^ess    of   the   loc^"    demar'^      here,    f-en,   we   h=ve   =    saving 
to   those    cou.nties    in   th*^   single   item   of   t-onsr^or'tptlnn   of   $'^00,000  ! 
and   this  we  regard  a.T    a   lo^-'   estimate.      If   thei^'    a-^e    any   opponents 
to   St^te   aid    to   the  W.    >«•  F.    Con^l   in   Indinn^   we    should   like   to  h^v 
ther   anf'wer  this    simple   nuestion:      Wh^t    effect   ---ould    the    abandon- 
ment   of   the    canal   have  ur)on  the   t  =  ^  duplicates    of   the    sev^^rai    count- 
ies  through  vhich  it   -uns'>      We  hpve   seen  this   nuestion   solve 
v.'here    =    canal   exten-^ed    t'-rough   a    m.uch   inf  e"  ior   ^--ricultural  region 
than   can  be   found    in   Indiana,    and   we  assert,   without    fe^r    of   suc- 
cessful  contradiction,    th=-t   the   ta^   f^u    lic^tes    of   tho-e   counties 
would  within   one  year   after   the   su-^pension    of   navigation   on   the  V7. 


E.    Hnnal   show   ?   de'"'' o^ne   of   50  "oer    cent    in  the   v^lue   of   e-^ery  farm 
plong  the   line. 

Eve^y   farmer    on   the   C=n=l    in   Indiana    can   afford   to  pay   -^   cents 
^er  bushel  for   all    thp   g^-oin  he   p/'O^-s   to  m=int=in  th=t    channel    of 
trade;   "but    th=t    i-    unnecessary.      A    light   t  =  ^  raid    fo-r    p    fev   years 
by   those    countie'^    mor'e   directly  b'^nefitted  by   the   Canol  voulS  place 
it    in   a    con-"' it  ion  to  b^   not    only   self-'^ustpininp; ,   but   to  pay   fair 
dividends    to   those   hsv'nf,   money   invested    in   it .  --Tol  edo     B"'  ade. 
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THE  BOTTOM  OF  THE  PENNSYLVANIA  CANAL 
DROPS  OUT. 


A  correspondent  of  the  New  York  Herald,  dating  IVilksbarre,  July  4th, 
says: 

About  six  o'clock  this  morning  people  residing  in  the  vicinity  of  the 
Burroughs  Mine,  on  what  is  known  as  the  plank  road,  were  startled  by  a 
loud  rumbling  noise,  and  equally  surprised  to  notice  that  the  water  in  the 
North  Branch  of  the  Wyoming  Canal  had  begun  to  run  up  stream.   It  was 
soon  ascertained  that  a  portion  of  the  bottom  of  the  Mill  Creek  level  of 
the  canal  over  the  Burroughs  Mine  had  caved  in,  causing  a  hole  fifty 
feet  long  and  of  the  width  of  the  canal  and  tow  path..  The  casualty 
involves  the  flooding  of  the  Enterprise  Mine,  of  J,  H.  Swoyer,  slope  and 
shaft,  the  Mitchel  Mine,  part  of  Bowkley  Mine,  the  mine  of  Elliott  &  Co., 
and  probably  the  works  of  Mr,  Hileman,  as  these  mines  are  all  connected 
with  gangways. 

All  the  water  of  the  level  poured  into  the  opening,  and  it  may  be  said 
that  the  mines  have  received  a  quantity  of  liquid  two  miles  long  and  about 
four  feet  top.  The  accident  occurred  at  a  point  over  a  portion  of  the 
Burroughs'  mine  which  had  been  worked  out,  and  was  caused,  most  likely 
by  the  robbing  of  the  support  of  the  roof,  a  practice  which  sometimes 
previals  when  chambers  have  been  exhausted.  The  amount  of  damage  can 
not  be  estimated  at  present,  but  will  be  heaviest  in  the  stoppage  of  the 
works — probably  for  some  weeks.  The  canal  will  also  be  useless  for  a 
time. 

Preparations  for  an  artificial  bottom  of  the  canal  will  be  commenced 
at  once,  and  the  mines  be  pumped  out.  The  latter  operation  can  go  on 
while  the  repairs  are  being  made,  as  the  entire  level  is  now  clear  of 
water.  Fortunately  the  event  took  place  to-day,  when  all  the  employes  of 


the  mines  were  celebrating  our  national  holiday.  Great  loss  of  life 
must  have  occurred  had  the  mines  been  working  as  usual.  As  it  is  we 
have  nothing  but  a  vexatious  delay  in  the  business  of  that  part  of  the 
valley  to  regret. 
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THE  CANAL. 


The  following  is  Saturday's  record  on  the  canal: 


Name  Boat. 

Cargo. 

From. 

To. 

M.  B.  Doyle 

2100  bu  fl'x  s'd 

Lagro 

Toledo 

Chameleon 

Light 

Toledo 

Ro'nke 

Shamrock 

II 

" 

Wabash 

Rebecca 

Wood  &  L'mb'r 

Leo 

City 

H.  T.  Sample 

Salt 

Toledo 

Pitts'h 

Northwest 

Salt,  shingles 
cast'gs,  M'd'se 
etc. 

M't'z'a 

City  of  Alton 

Salt 

Toledo 

Lagro 

Alabama 

Light 

Toledo 

Ro'nke 

2,083  Bu  buckwheat 

Ro'nke 

Toledo 

Freedom 

2,000  bu  buckwheat 

Lagro 

Toledo 

FORT  WAYNE  DAILY  GAZETTE.  August  28,  1871.   dp) 


CANALS — "^H^TP    V^i.U^F    iN^^   TFFIP   P^'RIL. 

Tol-^d^'s    e-^iptlng  ■orop'ppr^tive   nr\<^   attainable   sf^vantag-s  vould 
not  be   clnly  Toresentpc!   vitbout   r\ove   pde'^uate  reference   to   the   great 
i^genoy   of   trafle   and    commerce,    (the   natural    =nn    i?rtiflclaT   w^ter 
courses,)   ■'■•hicb,,    mor'^   th=n   to    any   other   one    cause,    she    is    Indebted, 
for   her   present   loosltion.      As    suggester?    In   our    article   of   November 
21,    the  "coi«'er   ond    influence   of  that   agency   continue   to   oper=!te   and 
will  never   cease   to   contribute   to   our   ^ity's    advancement    in  pros- 
inerity   and   growth.      In   the    sane   '"onnection,    we   recogni-^pd   the   foot 
that    it  was      to  a   f^vr^ble   combination   of   the   Lake   pnc'    Canal   ?nd 
the  Railway   f=cilitiFS   that  Tole-^o   must    look   for  her  Greatest   at- 
tainable  prowth.      The   more   ^--rom'' nent   presentation    of   the   former   of 
tbose   agenples--its   v^lue   "nr"   W!=nts--is    the    object    of   this    article. 

Ou.r  cnn'^ls  c^nsis''  of  the  ^'inm.i  &   Frie,  to  Hincinnpti;  and  the 

Wabash  S'   Erie,  originally  runnine  to  Fvansvilie,  Tnd.  ,  on  the  Ohio 

Fiver  but  now,  owins  to  the  b^d  conaition  nf  the  lower  rortion  of 

its  line,  ooerated  only  to  Mont-uma,  Ind.   The  distances  on  these 

improvement:^  are  as  follows: 

Mil-s 

Miami  ?■   Erie ^47 

Wgbssh  8r   Erie ?86 

533 

The  two  lines  unite  at  the  Junction,  66  miles  from  Toledo, 
the  actu^-l  leneth  of  the  r?n=ls,  c-nstructec' ,  =s  now  operating 
being  467  miles.   The  mar),  ng=>in,  is  necessary,  to  in^^icate  the 
extent  pnd  newer  of  these  internal  lines  of  commerce,  the  Pirest 
one  stretching  sway  from  the  chain  of  l^ke,  -i^er  ^n^^  oce^^n  navigation, 
through  the  rich  pnd  fertile,  though  yet  partially  cteveloried  portion 
of  Ohio,  to  the  Ohio  river  =t  the  TDrospei-ouscity  of  Cincinnati; 
t  us  uniting  the  great  system  of  Northern  water  courses  with  the 


no   less    pTtenelve   syster   of  the  Misslssipr-i,    its   tributaries   qnd 
the   Gulf   of  Mexico;   w'-ile   the    other  trasses    through  not    only  the 
center  but    the   very    heart    of   Indian?.      The  iDast   benefits   and.  iDres- 
ent    ^dv=ntpge"    of   these  thorougi-fares    of   trpde   to  Toledo   and   to 
the   v=st    ertent    of  nroductive   country   having   no   other   means    for 
reaching   a   market,    need  h^rr!ly  be   here  rei^ested.      ^'uffice   fo:^-   the 
^resent,    th?t   to   thein   is  Toledo   chiefly    indebted  for    its   present 
advancement   =nd   strenetb,   v.'h'le   the   develODment    pnd  grovth    in 
noi-ul°tinn   ?nd  wealth    of   the    country   t-^.-vpr'^ed  by   then   co^ild  hpve 
been  reached  by   no   other  possible   neans.      The    ealier   settlers    of 
Toledo   can  best    tell   of   the   =Rency    of   the    Cpn=ls    in  givin?    strength 
pnd   fruition  t-    their      ho   es ;   vrhile    the   farmers   and    dealers    of   the 
Interior,   ivbo  tor^  mpny   long  yeprs   kn^w  of  no   other   outlet    nf   t^-pde 
to  aive   value   to  products   or  t)urchpses,    hgd    occasion    in    so'-^e 
degree   to   prjrre'ipte    the    ^ncplcupble  benefits    of   the   ssne   dependence, 
"''t    is   nov'   some   yeprs    since   the   C-n.pl   system    of  Shio  was   regarded 
as    completed — although  such  never  was   really   the    f°ct — and,    in   the 
meantime,   we   have   arrived    at    "the    fast   age."      ^'-^e   novj  hpve  •'^ai^wpys, 
by  which   roen  pnd   things   are   transported   wit^  wonderful  ra-oidity. 
Instead    of   the   five   mile?   ner   hour   of   the    once   Favorite  Packet, 
we  pre  now   sorely   t^ied   if  the    "Lightning  Eroress"   makes    le-s 
than   sir  times   that.      The   old    "Swiftsure   T.ine"    of   can^l  bopts   new 
advertises   under  another^   npm.e,    and    "rpil    rates"    are   the   first 
freight    nuotations    soupht.      In  bi"ief--to  use    current   vernpcular-- 
"Canals   are    old   fogy,    t)layed   out,"   &c.      The   same   e' ithets   wcu   d    ey- 
Dress   also   a   somewhat    e^'tensive    esti'-'pte   of   Lake,   River,    an~    other 
water    communication.      But    i?   that    so?      This    nuestion   is    the    one 
•whl^h,   more   than  any    other,    concerns  Toledo  and  the    ert^^nsive 


regions  of  count-^^y  traversed  and  m^de  pcr^espible  by  puoh  me=,ns; 
?nd  It  is  chlp-^ly  to  inaio-te  in  ?onie  degree  the  merits  of  this 
ouestlcn,  that  the  sub.leot  is  now  -ef erred  to. 

It  is  not  to  be  e^-oe^teri  th?.t  people  living  beyond  the  di-^ert 
ond  Indirect  influpnces  of  w^ter  comr^uniC!=tion,  and  -oossessing  only 
mil  f=r-iiities,  8hou.''d  fully  ^-nprerlate  the  benefits  of  the  former-- 
but  many,  even  of  those  enjoying  in  ^    grepter  or  less  degree  such 
pdvantage^  have  very  imperfect  estimates  of  their  v^lue.   If,  how- 
ever, they  voul'-'  give  the  n=tter  p  llttl<=  conpidei^ptlnn  they  would 
soon  understand  it  better.   Those  who  have  only  Cana^ ,  River  or 
Lake  communication  v/it   a  depiro'-le  marl-'et,  find  no  difficulty  in 
seeing  the  advantar'es  f'-ereof,  esToecially  if  they  have  previously 
been  denied  ever  tbat,  =<nd  there  are  rany  sef^tions  in  Wlch  this 
is  the  r-nse.   But  t"  ose  w  o  for  a  time  enjoye'^  such  means,  and  sub- 
se^tiently  were  so  fo-^tunate  as  to  have  adde'^  thereto  the  more  modern 
and  rapid  facilities  of  the  railway,  are  nuite  liable  to  forget 
their  original  d^r^endence,  and  to  be  ready  to  discard  it  as  no  longer 
sprviceable.   Becau  e  they  no  I'^ngpr  ride  on  the  ^tearer  or  Packet, 
or  wend  their  freight  by  sail  or  line-boat,  they  come  to  ignore  the 
water  route.   No  p;reater  m''stg.ke  could  be  made. 

To  m.ake  this  matter  plain  in  a  few  wor-'s,  it  is  only  nef^essary 
to  briefly  state  a  c=se.   It  is  not  long  since,  as  we  are  cred- 
ibly informed,  that  representatives  of  thp  four  trunk  railway  lines 
— the  Ne'"^  York  Central,  the  Erie,  the  Pennsylvania  Central  and  the 
Baltinore  S-   Ohio — were  in  confer  n^e,  the  principal  matter  of  con- 
sideration being  the  winter  ^-otes  for  f^  eight ,  the  two  Southern 
lines,  and  especially  the  B.  8r.   n.    insisted  u  on  a  very  heavy  ad- 
vance uTDon  the  sum-'er  tariff,  as  only  reasonable  compensation  for 


the  unremunerptive  prices   of  the    season   of  n^vlgatlon--in   other  words 
that,    reversing   the    cape  with   the  producer,    the   winter    sho'i"'.d  "be 
the   harvest    8e=son   of   the  rpilways.      To   this   very  -nlnusible  TDro- 
position,    the   New  York   lines   promrf'-'iy   ^nd  positively   ohjeoted, 
petting   forth,    that   however   desirable   high  rates   might   be  with   them 
"S  with   others,    they  '-^  ore   no   ottenrot    their    imposition,    for   the 
reason   that    their   t-'^ffic  was    chiefly   obtained    from   sections   oos- 
sesslng  water   comimanication,    =nc?    although  wuch   ficilities  were 
unavqllable  during    th'   winter,    it    h-d  been   founfl    th=^t   all   r^tes 
nbove   =■.    certain  range   resulted   in   stop"oing   the   movenient    of  d^o- 
nerty,    and    its   being   held    for   thp    competing   rptes    of   the    s-nring, 
whereby  the  :^-oads  were   not    only    comnelled  to   =    cent    low  prices    in 
the    spring,   but   i=fck   employment   for   their   facilities   through  the 
winter.      Their  plan,    therefore,   was   to   adjust    the   tsriff   to    such 
a   medium   scple   os    should   enable   them   to   move   the   o^^operty,   and  at 
the    sane    time   obtain  paying   rates.      This   policy  prevailed,    thus 
showing   that    the  wgter  routes    control   the    cost    of  tT-ans-oort?tion 
not   only   in   sun'^er,   when  they  '^irpr't].y   compete  with  thw  mil,   but 
larpely   even   in  winter,   when   every  ves-el   is    locked   in  the    ev^:iv<^'^'e 
of   ice. 

This    case   only   illust^^Ptes  wh?t    is    to  be   found    all   over   the 
country,   where   the   two   systems    of    tT'ans-no:^tptions    ^re   found.      Com- 
ing  down   to   localities,    we  may    cite   two   or  three    cases.      TontoRpny, 
on  the  Dayton.^  Michigan  Roar=i,    9,:^   m-' les    south   of  Toledo,    not    long 
since  TO  =  id    seven   rents    on  wheat   to   this    city,    wMle  Troy,    90  miles 
further    pouth   on   the    same   ro^d,    naid    sir  r-pnts — the   difference  being 
entir-ely  due   to   the   fact   that   Tr-oy   is    on   the      Miami  &  Erie    Canpl, 
and  Tontogany   is   denen-^ent    entirely   on   the  railway.      another   in  - 


stance:   We  =re  informed  that  at  one  tine  during  the  past  Reason, 
the  rate  for  whe  =  t  ty  the  Toledo  &  Wabash  Rosd,  fi^on  Emerald  to 
ToleriQ,  (61  miles,)  vq  -  fourteen  cents;  vhile  th°t  by  the  s^me 
line  from  L=foyette  to  Tolec^o,  (203  miles),  v"=..s   by  twelve  cents  — 
the  erplan^tion  being  the  same  ?s  in  the  other  cpse — Lafayette  is 
on  the  ''^abash  ft  E^  ie  Oanal,  and  Emp-Pld  has  no  benefit  of  such 
competition.   Ife  it  possible  that  pny  farmer  or   deale"^'  in  Lafayette 
or   Troy,  csn  fail  to  understand  why  f^rain  is  transported  at  from 
one-fourth  to  one-sivth  the  :"ates  paid  by  the  f?rmer  and  dealer 
-t  Emerpld  and  Tontop^ny?   So  for  as  the  cost  of  marketing  p-^odu-^e 
determine  value°,  the  l^nds  of  Southern  Indian?  are  x-^orth  more  %h?n 
those  v-rithin  60  m'le?    of  Toledo.   And  what  is  true  to  hese  cited 
cases,  is  e'^ually  true  in  greater  or  less  degree,  wherever  the  pro- 
rimity  of  the  two  lines  of  transTDortation  is  found. 

The  po-f'-er  of  such  competition  in  directing  trade  to  Toledo, 
constitutes  an  advantage  not  to  be  overestimated  by  her  -oeople. 
It  will  be  seen  th=t  the  lo^-  rates  thus  secured,  insures  not  only 
to  the  benefit  of  the  -oroducer  and  shiio^er,  but  controls  for  this 
market  l^^rge  amounts  of  trade  that  otherwise  misht  be  d^awn  in  other 
directions.   For  instance,  the  shipper  =t  Lafayette  sends  to  Toledo 
by  rail  or  co^t  because  no  other  route  offers  rates  as  favorable 
as  those  Drodured  at  that  point  by  competition  between  the  two 
lines;  whereas,  but  for  such  inducements,  his  trade  might  take 
other  channels.   Thus  is  Toledo  the  gainer. 

Of  course,  such  a  state  of  things  is  not  consistent  vrith  the 
highest  de.c^ree  of  syn-athy  between  the  narties  thus  brought  into 
competition.   On  th^  contrary,  the  contest  is  often  a  bitter  one, 
though  usually,  we  are  glad  to  know,  marked  by  a  creditable  degree 


of  comm.ercl?!  c'i=-',nity.   ^n.t  however  "mildly  m=nnerec,"  the  Durpose 
of  the  young  Railway  Kin^  is  clearly  sanguinary.   He  is  fighting  for 
raono'ooly,  onci  will  not  yield  his  aim  without  a  --rolonged  and 
des^oerate  ?=truggle.   His  -present  low  rompeting  rates  are  designed 
to  make  transportation  so  unre-^tmerative  as  to  bre^k  dovm  his  water 
rival,  looking  for  ronpensAtion  for  °ny  "^resent  losses  in  the  "good 
tine"  of  future  monoi^oly.   In  this  only  can  we  account  for  the  ex- 
traordinarily lo"-  rate=  above  npmed. 

There  is  o  feature  of  thi'^  rase  which  cannot  be  ket)t  too  p^'O- 
m.in^ntly  before  the  public  attention.   We  refer  to  the  aim  of  the 
P.ailvray  interest,  so  far  ap  riossible  to  ^ecure  cont-^ol  of  Canals 
and  other  water  routes.   A  case  will  illust'^atp  one  way  in  which  this 
is  done.   The  Pennsylvania  and  Ohio  Canal,  e-tending  from  Akron  to 
Beaver,  Penn. ,  wa-^  c-nstructed  b  a  corporation,  one-thi^d  of  its 
stock  being  furnished  by  Ohio.   The  Cleveland  &  Mahoning  Road  was 
subseauently  located  rrrallpl  with  a  portion  of  the  line,  and  of 
course  suffered  seriously  from  ^onseouent  competition.   The  stock 
in  the   canal,  as  the  ■'^esult,  became  very  low  in  v^lue,  and  David 
Todd  was  T^resident  of  the  Rai"  road  anri  in  connection  with  others, 
bought  ut)  most  of  the  in-ivi-ual  stork  at  very  low  rates;  and  when 
he  was  Governor,  in  1851-7,  he  recommended  and  secured  the  "oassagp 
of  an  act  providing  for  the  sale  of  the  State's  third  in  the  work, 
costing  $500,000,  for  !!^!5©,000,  the  Mahoning  Road  being  the  loruchaser. 
This  being  acromT)lished  Tod  and  hi«  associates  transferred  this 
stock  to  the  Roari  at  a  handsome  ad-'ance.   T'-us  Dut  in  complete  pos- 
session and  control  of  the  Canal,  the  Road  at  once  closed  the  same, 
and  so  advanced  its  rates  that  in  a  comiDaratively  short  time  the 
increase^  freights  p-i'l  the  entire  price  of  the  Canal. 


The  C9se  of  the  Erie  &  Bepver  Cand  i?  also  in  Doint.   Th=>t 
improvement  ertends  from  Erie  to  Beaver,  Penn.  ,  and  "by  some  me^'ns 
came  into  the  possession  of  the  Erie  &:   Pittsburgh  Railroad,  which 
hap  recently  nassed  under  -Der'etual  ^  e^se   into  the  hadds  of  the 
Pennsylvo.ni?  Central.   The  very  n?tu^-al  -esult  is  announcer!,  that 
the  C=nal  wil^  b=  permanently  closed  on  the  ^Oth  in^t.,  because  the 
Pailway  can  make  more  money  f^^om  increased  r=tes  on  its  ovrn  line 
than  f-^'om  keeping  up  the  tvo. 

Of  the  policy  of  this  pl^n,  eo  far  as  the  aividende  of  the 
Pail'^oad?  ^re  con'-e-ned,  we  think  there  can  be  little  difference 
in  or^inion.   It  evinces  ^ppecity — an'^  in  nothing  said  in  this  con- 
nection have  we  designed  to  reflect  uDon  the  good  faith  of  Railway 
management.   We  have  no  reason  to  suTOpose  that  Railroad  officials 
pre  more  selfish  or  pras-oing  than  other  reople.   It  so  bn-onens  that 
their  Investnents  of  c  =  --;ital  bring  them  into  business  conflict 
with  other  interests,  and  they  emt)loy  therein  fheir  b°st  skill  =nd 
energy.   It  remains  for  those  having  adverse  interests  to  see  their 
end  of  the  whiff letree  does  not  f?ll  b'^  ind. 

^"aving  thus  set  forth  the  '^alue  of  our  wpter  lines  of  commerce, 
and  the  difficulties  and  dangers  which  ceset  them,  it  -  emains  to 
r'efer  to  the  x-.'oys  and  means  whereby  they  rany  be  m,aintoined  nnd 
st-^engthenpd  for  for  greater  usefulnes^^  in  the  future;  to  which 
■Durpose  a  second  arti'^^e  x-rill  be  devoted. 


Indiana  Herald     Dec.  6,  1P71.     o.  I. 
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THE  WATER-POWER  OP  THE  Wi^BASH 
AND  ERIE  CANhL. 

To  the  Editors  of  the  Fort  Wayne  Daily  Sentinel: 

In  the  Fort  Wayne  Gazette,  of  last  week,  Charles  Butler, 
President  of  the  Board  of  Trustees,  of  the  Wabash  and  Erie  Canal, 
advertises  the  reletting  of  the  valuable  water-power  In  this  city 
now  used  by  the  City  Mills. 

The  advertisement  was  first  published  on  the  l^'th  Ins t^,  and 
the  bids  are  to  close  on  the  26th  Inst.,  twelve  days '  notice. 

I  do  not  know  that  there  will  be  any  competition  for  this 
water-power,  but  in  viexv  of  the  depleted  revenues  of  the  Canal, 
is  it  not  singular  that  the  Board  should  make  so  little  effort  to 
realize  all  that  it  is  fairly  worth? 

The  surplus  water-po^^rer  of  -che  Wabash  and  Erie  Canal,  from 
Fort  Wayne  to  Lafayette,  is  one  of  the  best  in  the  Western  States, 
It  comprises  the  whole  of  the  St.  Joseph  River  at  Fort  Wayne,  the 
Wabash  at  Huntington,  the  Salamonie  and  ''f abash  at  Lagro,  the 
Mlsslsslnnewa  and  W  bash  at  Peru,  the  Eel  River  and  ^abash  at 
Delphi,  and  the  Wild  Cat  at  Lafayette,  with  the  povrer  afforded  at 
the  intervening  locks. 

The  whole  of  this  Immense  w-ter  povrer  yields  but  an  annual 
income  of  some  four  to  six  thousand  dollars,  yet,  it  is  located  in 
one  of  the  most  thriving,  agricultural,  and  manufacturing  districts 
in  the  West. 

It  is  time  that  this  power  was  leased,  at  merely  nominal 
rates,  and   under  the  old  system  by  State  authority  when  the  country 
was  comparatively  a  wilderness,  and  there  was  but  little  competition; 
but,  notwithstanding  this,  by  judicious  management  it  could  be 
made  to  yield  more  than  double  the  revenue  it  novf  does,  as  there  is 
scarcely  a  leasee  but  who  is  using  two  to  three  times  the  amount 


of  water  they  are  entitled  to  under  a  fair  construction  of  their 
leases,  and  are  not  paying  for  the  surolus  used.  The  Trustees  of 
the  canal  claim  that  railroad  competition  has  destroyed  its  resources j 
but  it  Can  be  shown  that  the  neglect  and  abuse  of  the  water  power 
between  this  city  and  Lafayette,  has  done  more  to  destroy  the  Canal 
than  all  the  railroad  competition  combined. 

Now,  as  the  leases  begin  to  exoire,  it  was  to  be  hoped  that 
the  Trustees  would  Inaugurate  a  new  system,  and  make  some  effort 
to  increase  the  revenues  of  the  canal  from  this  source.  At  Port 
Wayne,  for  instance,  for  six  months  of  the  year,  the  entire  surplus 
water  of  the  St.  Joseph  could  be  used  for  manufacturing  purposes. 
Ample  space  is  afforded  for  the  lo3ation  of  factories  from  the  St, 
Mary's  acqueduct  to  the  lock  east  of  the  city — nearly  two  miles 
of  water  front.   The  fall  from  the  water  land  in  the  canal,  to 
lov/  water  in  the  St.  Hary's,  is  about  28  feet,   it  would  seem, 
however,  judging  from  the  advertisement  referred  to,  that  the 
Board  proposes  to  continue  the  old  system  of  leasing  the  water 
power,  as  if  the  fall  was  only  sixteen  feet,  thus  losing  full 
seventy-five  per  cent,  of  their  v;ater  power  here,  and  securing  a 
revenue  of  some  ^600  per  annum  only — about  all  it  yields  them  now. 

As  the  Trustees  of  the  canal  have  been  frequent  applicants 
to  the  State,  and  to  the  counties,  and  cities  along  the  line,  for 
aid,  to  keep  up  the  canal,  and  are  liable  to  call  upon  this  city 
at  any  day,  to  assist  in  rebuildiag  the  St.  Mary's  acqueduct,  it 
may  be  well  for  the  public  to  bear  these  things  in  mind,  as  they 
will  enable  them  to  decide  whether  it  is  best  to  support  the  present 
inefficient  and  expensive  management  or  not,  Y. 

Daily  Sentinel  Friday,  February  23,  1872 
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The  Wabash  A  Erie  Canal 

The  following;  which  v/e  copy  from  the  excellent  paper,  the 
Ft.  Wayne  Republican,  will  be  of  great  interest  to  many  of  our 
readers: 

The  Chief  Engineer  of  the  Wabash  end  Erip  Canal,  Hon.  Jesse 
L.  Williams,  of  this  city,  recently  made  his  annual  report,  which 
shoxva  the  necessity  and  importance  of  keeping  up  the  repairs  of 
the  canal,  as  a  cheap  transit  for  all  freiehts,  and  also  as  an 
indispensibel  means  of  extinguishine-  fires  here  and  elsewhere. 

Among  the  repairs  suggested  are: 

1.  The  upper  abutments  of  St.  Joseph  guard  lock,  and  some 
repairs  to  abutments  of  St.  Joseph  dam. 

2.  The  rebuilding  of  St.  Mary's  squeduct. 

3.  The  rebuilding  of  two  locks  at  Huntington  ,  with  repairs 
to  other  locks, 

4.  Rebuildine  and  repairs  to  the  Wabash  dam  at  the  forks. 

5.  Rebuilding  the  Eel  river  aqueduct  trunk  at  Logansport, 
in  part.   This  repair  is  nearly  complete. 

6.  Important  repairs  to  the  Wea  aqueduct,  below  Lafayette. 

7.  Repairs  to  Flint  creek  aoueduct. 

8.  Rebuilding  abutment  of  Coal  creek  dam. 

9.  Rebuilding  of  Sugar  creek  aqueduct,  in  Parke  county. 
Near  S5,000  should  be  expended  the  coming  season  on  this  aoueduct. 

10.  The  renewal  of  lock  gates  et  several  points. 

The  rebuildiner  of  the  aqueduct  in  this  city,  over  the  St. 
Mary's  river  is  the  most  important,  the  structure  is  in  a  very 
poor  condition,  and  looks  as  though  it  will  stand  but  little  longer. 


The  report  closes  with  the  following  paragraph: 
"The  experience  of  each  succeeding  year  confirms  the  impor- 
tance of  the  canal  to  the  agricultural  and  business  interests  of 
the  Wabash  Valley.   Its  influence  in  securing  cheap  transporta- 
tion of  heavy  agricultural  products,  of  coal  for  the  manufactur- 
ing interests  from  the  mines  at  the  mouth  of  Coal  creek,  probably 
the  best  in  the  State,  and  of  building  material  and  wood,  for 
local  wants,  is  manifest  to  all.   Its  abandonment  or  disuse  would 
be  felt  as  a  great  calamity.   Far  better  that  the  citizens  of 
this  valley  should  take  upon  themselves,  if  necessary,  under  some 
proper  legislative  action,  moderate  burdens  to  aid  in  maintaining 
the  work. " 


INDIANA  HERALD.     April  S ,  1872 


^1  Canal  Boat  Quarrel. 

Last  nlg-ht,  between  the  hours  of  10  and  11  o'clock,  a 
donestic  difficulty  took  place  on  boprd  a  canal  boat,  vjhlch  plies 
between  Toledo  and  Cincinnati, — making  Fort  V/ayne  its  principal 
stopDinfi:-plRce. 

ie  had  the  misfortune  to  over- hear  the  conversation;  and 
fron  the  drift  of  the  remarks  we  could  plainly  see  that  the  trouble 
was  of  a  trianpul-r  character;  thr.t  the  leading  spirit  was  a  woman, 
whom  xve  will  call  Biddy  O'Toole,  who  arcoeared.  to  be  a  m*;  tch  for 
both  the  other  oarties,  viz.:   idke  O'Toole,  her  second  husbpnd, 
and  Peggy  0' Flaherty,  her  • aught er  by  a  former  marriage.   Biddy 
and  Kike  were  on  the  boat,   Pe;^gy  kept  house  on  the  bank. 

This  is  how  the  iig  commenced :   lake  enters  the  boat  from 
the  shore,  and  finds  the  cora-oanion  of  his  bed  and  bread  is  missing. 
He  ra-'bles  out  u'oon  the  deck,  and  looks  up  and  dovm  the  beach, 
vrhere  the  wwes  are  m.oaning  their  melancholy  d.irges  in  the  star- 
light.  Presently  throup-h  the  murk  night  he  descries  two  forms 
ar)pro:;-ching — a  male  and  a  female.   The  former  is  tall  and  viell- 
built.   The  latter  is  his  viife.   He  sees  them  stop.   He  sees  them 
kiss.   He  sees  them  shake  hands.   He  sees  them  separate  with  a 
tender  "good-night." 

Biddy  makes  a  rather  spasmodic  attempt  to  describe  a  parallel 
line  as  she  approaches  the  boat,  but  is   vain,  and  when  at  last 
she  boards  the  vessel  it  is  only  too  apparent  that  she  has  been 
indulging  in  the  pleasures  of  the  flowing  bowl. 

Then  the  storm  broke. 

lake  I — Ye  good  for  nothin'  snalpeen  of  a  hussy.   How  dare  ye 
sthay  out  lontil  this  hour  o'  the  night,  loiterin'  aroun'  with  a 
low-lived  dirthv  bachelor?" 


Biddy: — Yis,  an'  T  didn't  lave  at  all  with  hi-i  ixntil  I  saw 
?'0u  a  cavortin'  around  with  a  low-lived  dirthy  old  maid.   I'll 
let  ye  know,  sir,  that  I'm  a  dacent,  respictable  woman,  and,  that 
is  more  than  you  can  say  for  yoursilf,  I  asshure  you. 

Pep-gy :  (calling  across  from  the  shore)   Hother,  dhry  up,  an' 
niver  mind  the  brute. 

Kike ; — An'  it  is  a  brute  ye  call  rae? 

Pe.p-gy : — ^is,  ivery  inch  of  ye,  an'  me  vrord  for  it. 

Biridy; — 0,  musha  I  musha  i  that  iver  I  should  live  to  see  the 
day  when  my  ovm  lawful  r'^ aught er  should  dh^re  to  charge  rae  own 
l.^wful  husband,  vjith  bein'  a  murdherly  brute  I  0,  I'll  shwim 
across  the  csnal  and  wring  her  neck. 

Hike; — Stho^o,  now 

Biddy:   Do  you  dhare  to  tell  me  to  sthop?  Take  that,  an' 
that,  an'  thpt. 

Whack,  v;hack,  whack,  fell  the  blows,  and  ve   Imew  that  it  was 
the  husband  and  not  the  vjife  whose  rights  were  limited  on  that 
canal  bopt. 

Just  in  the  middle  of  the  deserved  castiration,  Peggy  called 
out,  "Ibther,  mother,  the  neclers  are  comin'."   The  sound  of  the 
whip  came  to  an  abruot  termination,  the  li.f^ht  was  put  out,  and  a 
heavenly  calm  fell  uoon  the  neighborhood. 


Daily  Sentinel  Saturday,  July  6,  1872 
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stinking  Canal. 

INDIANAP0LI3,  July  15 
To  the  Editor  of  Tlie  Evening  r.'ev:s. 

DEAR  Sin — It  is  proposed  by  some  to  hold  an  indignation  meeting 
in  reference  to  the  filthy  condition  of  the  Canal  from  I.Iarlcet  street 
south. 

The  city  fathers  have  had  it  under  advisement  now  for  five 
years,  and  instructed  the  city  lavjyer  to  examine  the  lav/s  and 
commence  suit  against  the  Canal  Company,  The  suit  lias  been  put 
off  from  year  to  year,  and  it  looks  as  though  somebody  got  paid 
in  this  matter.  Our  Fourth  'Jard  councilman  asks  the  citizens  to 
make  up  a  purse  and  fee  a  lav/yer  themselves,  as  the  City  Council 
don't  (sic)  appear  to  be  able  to  do  anything  in  tl:e  matter,  '..'c 
think  it  is  business  the  Council  ought  to  attend  to,  and  further, 
are  satisfied  if  any  single  individual  held  a  nuisance  so  grevious 
and  objectionable  to  the  general  public,  they  v;ould  instantly  have 
suspended  the  rules  and  passed  resolutions  condemning  the  same, 
v;Iiich  v.'ould  liave  !iad  to  be  acted  upon  and  carried  out  immediatley 
as  vjas  done  in  tlie  case  of  D.  Coffin  and  others. 

It  is  the  general  impression  that  money  is  at  tlie  root  of  the 
delay  year  after  year.  As  v;e  have  seen  so  much  in  tlie  papers  of 
what  money  can  accomplish,  as  in  the  cases  of  Bright,  Ilolloway  and 
others,  v;e  can  not  help  thinking  there  is  something  at  the  bottom 
of  tliis.  The  State  of  Indiana  brought  suit  against  the  Canal  Company 
for  a  piece  of  property  some  five  years  ago.  The  State  gained  the 
suit,  but  the  Canal  Company  got  a  acv;  trial,  wliich  lias  been  staved 
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over  from  year  to  year,  aiving  tlie  Canal  Company  a  rental  of 
01,000  per  year  to  v/hicli  the  State  is  entitled. 

The  trial  v:as  to  iiave  cone  off  this  sprinr?  r;it'iout  fail;  the 
laivyer  got  his  fee  of  $500,  and  ive  understand  fron  jood  authority, 
that  lie  now  performs  all  the  legal  business  for  the  Canal  Company 
outside  of  this  one  case. 

Let  the  thing  be  decorticated.  '.Je  would  like  to  see  the 
inner  lining  of  this  business  brought  to  the  light  as  we  are 
convinced  of  its  impurity.  r.IAF'JY  CITIZENS. 


Indpls.  Evening  P.'eivs     July  16,  1072 
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Stean  on  the  Canal. 

And  now  it  is  said  that  we  are  to  have  steam  canal  boats, 
A  new  invention  was  tried  on  the  l6th  inst.,  in  Nevx  York,  and 
the  result  is  described  by  the  Troy  Times  as  havliig  been  of  a 
hirhly  satisfactory  nature, 

vie   le'-m,  fron  the  Toledo  Coninercial,  that — 

In  general  appearance,  the  steamer  reseables  a  three-wheeled 
velocipede.   Two  men  are  required  to  manage  it — one  acting  as 
firemen  and  engineer,  and  the  other  as  pilot  and  steersman.   The 
forier  stands  behind,  and  the  latter  sits  in  front.   The  hind, 
or  driving  wheels  are  about  four-and-a-half  feet  in  diameter, 
and  the  f outward  one  about  three  feet.   The  face,  or  tread  of 
the  wheels,  measure  about  ten  inches,  and  resembles  cogs;  the 
"oieces  of  iron  placed  transversely  prevent i'-'g  the  wheels  from 
slipoing  in  wet  weather  and  giving  then  a  firmer  hold  i\rhen  the 
ground  is  dry.   It  runs  on  the  two-path  and  is  attached  to  the 
boat  by  a  line  in  the  same  way  that  horses  novr  are.   Some  doubts 
were  felt  in  regard  to  the  ability  of  the  machine  to  run  up  steep 
inclines,  such  as  are  freaiiently  encountered  &,t  tne  en'^s  of 
bridges;  but  these  misgivings  were  all  dispelled,  on  Tuesday,  as 
it  run  un  a  very  steep  grade,  and  turned  around  on  a  bridge  at 
the  top  in  a  space  not  exceedin.?  its  o^^^l  length, 

V/e  understand  this  morning  that  the  manager  of  the  Wab^  sh 
and  Etie  Canal  will  e-ive  the  steamer  a  trial,  and  th-t  if  it 
comes  un  to  their  expectation,  they  will  adopt  it  in  olace  of 
their  present  method  of  transi^ortation.   The  improvement  woiild 
greatly  benefit  the  Canal;  and  restore  to  it  all  the  popularity 
which  it  formerly  possessed.   It  wouldc  also  contribute  to  the 
growth  and  improvement  of  our  city  nearly,  if  not  altogether, 


as  much  as  the  introduction  of  a  n-w  R9ilroad. 


Paily  Sentinel  Saturday,  July  20,  1872 
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THE  CANAL  QUESTION. 

Our  Heporter  Intcrvieived  by  the  Super- 
intendent. 

Superintendent  Lee,  of  the  ".'ater  I'orlcs  Company,  on  Saturday, 
"interviev.'ed"  the  reporter  of  this  paper,  talcin-j  strong  grounds  against 
the  strictures  and  cormunications  that  have  appeared  concerning  the 
western  arm  of  the  canal — running  from  Karlcet  street  south.  The 
Superintendent  affirms:  1.  That  the  company  admits  notliinr  but 
clean  v/ater  into  this  arm,  and  that  the  occasional  presence  of  dead 
animals  filth  of  all  description,  rubbisli,  etc.,  is  ovdng  to  the 
carelessness  of  citizens  living  along  its  banks,  who  regard  the 
canal  as  a  cor.mon  sewer  and  use  it  accordingly;  2.  That  the  city 
needs  this  canal  for  a  sev/er  bed,  from  '..'asliington  street  to 
Kentucky  avenue,  and  that  it  v;ould  bo  advantageous  for  Indianapolis 
to  accept  the  company's  terms  of  sale;  build  such  sewer,  fill  up 
the  canal  and  made  it  a  liabitable  street.  Lastly,  the  company 
originally  spent  much  money  in  constructing  this  arm,  and  although 
to-day  it  is  practically  useless,  still  they  are  entitled  to  remuner- 
ation or  else  possession;  therefore  the  attempt  yet  to  be  made  to 
revert  it  from  them  under  the  common  nuisance  law  is  not  justice 
and  can  not  succeed.  Still  further,  the  company  can  not  be  held 
1  iable  for  the  filth  found  in  tlie  canal  bed,  placed  ther  by 
citizens,  and  no  action  in  law  will  I;old  good  against  them  on  that 
score. 

!.'e  are  not  of  the  number  v/ho  uphold  confiscation  and  abatement 
of  tliis  part  of  tlie  canal  simply  because  it  is  owned  and  not  used  by 


(2) 


tlie  company,  but  vie   are  in  favor  of  some  legal  netliod  of  extinrjuishment, 
either  bj'  condenininrj  or  purchasing  under  the  (jeneral  nuisance  head, 
'.'.'hen  there  is  plenty  of  irater  in  the  upper  canal,  so  that  there  is 
considerable  v/aste  through  the  sluice  way  at  Tlarlcet  street,  the 
lov/er  portion  is  Iiealthy  enough;  but  v/hen  water  is  scarce,  as  was 
t!ic  case  less  than  two  weeks  ago,  tlien  this  lou-er  am  is  suffered 
to  go  nearly  dry,  it  is  filthy  beyond  description.  Gome  few  days 
before  the  heavy  rains  our  reporter  examined  the  bed  from  the 
Vandalia  crossing  to  IVashington  street.  V/hat  little  v/ater  there  was  in 
the  canal  ivas  covered  with  a  sickeneing,  nauseous  green  scum;  the  flavor 
occasionally  "thickened"  by  the  presence  of  dead  cats,  puppies, 
vegetable  garbage,  slops,  etc.,  all  together  throv;ing  off  a  stench 
worse  th.an  Coffin's  old  port  Iiouse.  It  is  at  such  times  as  these 
t!iat  the  citizens  grumljlc.  If  the  Canal  Company  would  keep  a 
continual  stream  of  pure  v/ater  emptying  in  at  the  crossing  of  Harket 
street,  t'lere  v.'ould  be  less  growling,  and  property  holders  I'/ould 
be  better  disposed  to  await  the  slow  motion  of  legal  proceedings, 
and  abide  by  such  decisions  as  are  made — whether  in  favor  or 
against  t!ieir  interests. 


Indpls.  Evening  News     July  22,  1872 
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The  Central  Canal  Again, 
To  tlie  Editor  of  The  Evening  r.'ews. 

I  have  been  both  amused  and  instructed  by  the  learned  dissertations 
of  your  correspondents  on  tlic  subject  of  the  Central  Canal,  and  v/ill 
asl:  a  little  space  in  your  paper  to  shov;  the  fallacy  of  tlseir 
arruncnts,  and  the  criminality  and  dishonest  consequences  of  the 
course  they  so  flippantly  dictate.  The  amusement  comes  in  at  tlieir 
display  of  legal  knowledge  as  to  the  rights  of  property,  and 
tlieir  manner  of  appropriating  it.  The  instruction  is  derived  from  the 
facility  v/ith  which  they  override  and  set  aside  the  decisions  of 
the  State  and  United  States  Courts,  on  the  very  points  they  so  ably 
an  learnedly  discuss. 

As  to  the  justice  and  equity  of  spending  the  money  raised 
by  taxation  in  ligation,  to  r'cprive  a  company  of  property  it  bought 
and  paid  for,  and  on  v/hich  it  pays  taxes,  rather  than  pay  it  a 
fair  and  just  price  for  it,  if  desired  for  other  uses,  I  will  not 
discuss.  That  is  no  new  idea  to  a  large  class — there  are  thousands 
of  people  in  tiiis  v;orld  ivho  believe  the  property  is  unjustly  divided 
and  would  like  to  have  a  new  division.  If  you  can  appropriate 
property  belonging  to  a  company  in  the  manner  suggested  by  your 
correspondent,  you  can  with  as  much  justice  appropriate  the  property 
of  individuals.  He  is  judge  and  jury  against  th.e  canal  company — 
he  may  just  as  well  bo  judge  and  jury  against  individuals,  and  if 
he  thinks  it  riglit  to,  appropriate  property  in  one  case,  why  not 
the  other.  If  this  is  to  be  tlie  new  order  of  things  you  can  do 
away  with  roadviev;ers,  commissioners,  appraisers,  and  other  officers 
appointed  by  courts  to  settle  the  differences  your  correspor^jfent 
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settles  so  easily.  If  you  v;ant  a  man's  land  for  a  road,  take  it. 

If  you  ivant  a  conpany's  bridrje  over  a  river,  take  it.  If  you  T;ant 

a  piece  of  rravel  road  brought  into  the  city  by  annexation,  take 

it.  If  you  want  a  bed  of  a  canal,  or  a  bed  of  a  railroad,  or  a  lot, 

or  house,  or  any  other  property,  take  it — it  is  cheaper  to  take 

it,  and  harrass  the  ov/ncr  by  liti;;ation,  than  to  pay  a  fair  price 

for  it.  At  least  this  is  the  argument  and  advice  of  your  correspondent. 

But  I  do  not  propose  to  discuss  the  legal  points  of  the 
questions  raised — they  have  been  decided  by  tlie  courts  over  an 
over, — and  will  be  again,  whenever  appealed  to — but  merely  to  say 
a  few  vjords  about  your  correspondent's  manner  of  disposing  of 
nuisances.  As  your  correspondent  is  anxious  to  involve  the 
city  in  litigation,  let  me  suggest  a  few  points  for  him  to  operate 
on.  If  1:q   v.'ill  ride  in  almost  any  direction  througli  the  nothern  (sic) 
and  northeastern  portions  of  the  city,  he  will  find  ponds  and  pools 
of  stagnant  water,  covered  with  a  green  scum;  and  as  the  water 
recedes  by  evaporation,  a  slimy  bottom,  very  filthy  and  very  unhealthy. 
3ome  of  these  ponds  arc  on  the  public  streets — m; ost  of  them  on 
private  property,  I  v/ill  name  only  one — on  Home  avenue,  betiveen 
Pennsylvania  and  Delav;are  streets.  This  pond  covers  the  street, 
and  as  many  as  ten  lots  ,  oxvned  by  individuals,  Tliere  is  no 
clear  fresh  water  running  into  this  pond,  no  current,  no  outlet. 
In  these  correspondent  can  get  ten  or  eleven  nice  cases  out  of  this 
one  pond,  and  if  the  Council  v;ill  follov;  his   advice  tl-.ey  must 
make  the  owners  fill  it  up,  or  take  possession  of  their  property. 
If  he  goes  the  rounds  he  v;ill  find  ponds  enough,  and  cases  enough, 
to  employ  all  the  attorneys  in  the  city,  and  all  tl:e  ccourts  in  the 
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county,  nnd  lie  can  Iceep  this  up  as  lon^;  as  tl:e  money  raised  by 

taxation  is  sufficient  to  pay  attorneys'  fees  and  court  costs. 

Then  he  can  ^'o  on  westward  to  the  paper  mill,  and  tlie  slaughter  houses, 

and  the  butcher  shops,  and  the  machine  shops,  and  rollinn  mill, 

for  their  noise  and  smoke  and  stench — well,  he  can  go  on,  and  Iceep 

going. 

And  tl;en  there  is  Fogue's  run.  This  run  is  private  property, 
except  at  the  street  and  alley  crossings.  If  he  v/ill  v;all:  along 
this  classic  stream,  from  Croo!:side  to  its  mouth,  it  appears  to 
me  lic  v;ill  find  as  many  cases  as  he  v;ants  to  prosecuted  and 
persecuted,  as  your  correspondent  proposes  to  do  in  tlic  case  of  the 
canal,  every  ovmer  might  as  v;ell  deed  his  property  to  the  city, 
or  to  your  correspondent,  as  it  v;ill  cost  hiin.  as  much  as  his 
property  is  worth  to  maintain  !;is  legal  rights  by  litigation. 

I  do  not  v.'ish,  r.!r.  Editor,  to  impugn  the  motives  of  any  one, 
but  it  does  appear  to  me  that  your  correspondent  is  both  malicious  and 
malignant.  If  he  can  induce  the  city  to  spend  the  public  money  in 
prosecutions  that  I:e  believes  v;ill  result  in  advancing  his  private 
property,  lie  is  perfectly  willing  to  do  so— but  he  is  very  careful 
not  to  risk  his  own  money  in  any  such  uncertain  suits.  But  it 
would  be  v/ell  for  the  city  to  canvass  this  matter  carefully  before 
it  incurs  too  mucli  expense.  The  rights  of  the  city  in  the  canal 
are  nov/  in  the  Courts,  brought  there  by  the  Council.  Tlie  matter 
v/ill  be  detex-mincd  in  proper  tine.  I,  for  one,  v.'ould  rather  have 
tie  money  I  pay  in  taxes  expended  in  proper  and  needed  improvements  than 
feeing  attorneys  in  cases  that  have  already  been  decided,  and  in 
an  effort  to  break  down  by  expensive  end  endless  litigation,  a 
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company  that  is  admitted  by  all  to  be  of  rjreat  public  benefit, 

TAX-PAYER . 


Indpls.  Zveninc  Nev;s     July  29,  1872 
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^/ABASH  AND  ERIE  CANAL. 

EXTRACT  FROM  A  SPEECH  DELIVERED  BY  HON. 
JASON  B.  BRO^'JN  IN  ODD  FELLOWS  HALL,  LAW 
RENCEBURG,  SATURDAY  EVENING, 
SEPTEMBER  28TH,  1872. 

In  p-oeakinc;  UDon  tnis  subjpct  at  Gref^ncp.F tie  on   the  12th  of  this 
month,  I  used  this  Ipncuage:   "More  than  this  within  the  last  ten  days 
the  Hon.  John  R.  Cravens,  the  Greeley  candidate  for  Lieutenant  Gover- 
nor, stpted  in  p  -nublic  spe-ch  at  Mt.  Vernon  thpt  he  was  opposed  to 
the  pas spp-e  of  ?  const Itutionsl  amendment  prohibit in*^  the  Legislature 
from,  appropripting  money  or  incurring  a  debt  u-pon  the  part  of  the 
State  to  redeem  the  canal  ?nd  ppy  the  outstanding  canal  bonds.   This 
statement  uoon  the  ^prt  of  Mr.  Cravens  is  significant,  especially  so 
when  we  consider  the  fpct  thpt  Mr.  Lanier,  of  New  York,  the  father-in- 
law  of  Mr.  Crpvens,  is  p  Iprge  owner  of  the  canal  bonds,  and  as  eprly 
as  1857,  commenced  Imoortuning  the  State  to  pay  them,  urging  that  not- 
withstanding the  adjustment  made  by  the  funded  debt  bills  of  1846-47, 
the  State  v;as  morally  and  equitable  bound  to  pay  them.   I  think  it  is 
not  safe  to  elect  Mr.  Cravens  to  preside  over  the  Senate  wher^-  this 
constitutional  amendment  is  Trending,  especially  after  he  has  publicly 
declared  his  opTiOFition  to  it.   I  fear  he  might  come  to  the  rescue  of 
his  fptiier-in-law  and  other  holders  of  the  canal  bonds  and  ulunge  the 
Stpte  into  a  debt  of  eight^^n  millions  of  dollars  to  pay  them." 

So  fsr  as  I  hpv'='  been  able  to  learn,  Mr.  Cravens  has  not  denied 
the  foregoing  statement,  but  that  he  has  sought  to  break  the  force  of 
it  by  dealing  in  invective  and  abuse  of  me,  and  not  unfrequently  mak- 
ing st^'tements  about  me  which  ptp   wholly  false,  as  he  did  at  Winchester 
and  other  places.   He  hopes  to  induce  the  i^eoole  to  disbelieve  what  I 
say  by  heaping  fplsehood  and  slander  u'oon  me.   I  care  but  very  little 


for  that.   An  honest  pnd  truthful  man  will  outlive  trie  calumnies  of  hiJ 
enemies.   But  some  of  the  Democratic  rirpss,  and  '^sriecially  one  in  my 
own  county,  have  come  to  Mr.  Craven 'p  rescue,  and  have  averred  that  he 
made  use  of  no  such  lans^iusg^,  and  that  he  is  in  favor  of  the  constitu- 
tional amendment,  and  th^^t  I  X'Jas  eruilty  of  falsehood  in  my  G-reencastle 
speech  in  making  the  statement  I  did.   I  d'=sire  to  do  no  man  injustice. 
I  shall  not,  knowingly,  misrepresent  any  man  upon  any  question,  and 
especially  a  candidate  for  office.   But  let  me  see  whether  I  have  done 
Mr.  Cravens  injustice  or  stated  a  falsehood  against  him.   Let  us  see 
whetiier  I  am  in  the  wrong  in  making  the  st^-^tement  I  did,  or  whether  Mr. 
Cravens  and  the  Democratic  press  are  not  in  the  wrong. 

I  invite  your  attention  to  the  following  letter  written  to  me  by 
gentlemen  living  in  Mt .  Vernon  who  heard  the  speech  referred  to.   It 
is  as  follows: 

Mt.  VERNON,  IND,  Sept.  26,  1872 
Hon.  Jg s 0 n  B.  Brown: 

DEAR  ?IR — As  reouested,  v/r  inform  you  that  we  heard  the  speech 
of  John  R.  Cravens,  at  Mt .  Vernon,  Ind.,  some  three  of  four  x^reeks  ago; 
and  in  that  s-neech  Mr.  Cravens  said  that  the  Indianapolis  JOURNAL  had 
charged  him  with  wan" ins?  to  be  'Governor  in  order  to  engineer  the  canal 
swindle  through  the  Legislature;  that  all  there  wps  about  it  in  1869 
he  was  in  the  State  Senate  and  had  a  quarrel  with  some  one  in  discuss- 
ing the  constitutional  amendment  to  prohibit  the  Legislature  from  over 
paying  the  canal  debt;  that  the  canal  debt  was  either  Just  and  legal, 
or  it  vTas  unjust  =;nd  illegal.   If  just  and  legal  it  oup:ht  to  be  paid, 
and  th-^  constitutional  amendment  would  amount  to  repudiation.   If  un- 
just and  illegal  the  constitution  already  prohibited  the  payment  of 
it  and  there  was  no  need  of  the  constitutional  amendment;  and  that 
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there  vr^e  no  danp-pr  of  the  canal  men  '^ver-  bribinp;  the  Legislature.   We 
understood  him  to  give  the  above  as  the  reason  why  he  was  opposed  ta 
the  constitutional  amendment  ^-'he n  h°  wgs  a  member  of  the  Statp  Senate 
a?  wpll  pp.   '-'hy  he  was  <?till  oppof^ed  to  it.   He  did  not  say  that  he  had 
changed  his  opinion  on  the  sub.lect,  or  that  he  enter  ained  different 
viewg  ?t  -^he  ti"^p  of  nnkine-  his  pppech  here  from  v/hst  he  did  when  he 
was  in  the  Senate. 

"Sylvanus  Milner,  Wm.  P.  Edson,  Wm.  M.  Hoggrtt,  Charles  Cook, 
Joseph  Moore,  C.  L.  Prosseer,  N.  France. 

This  letter  is  signed  by  men  of  irreproachable  character  and  in- 
terrrity,  and  I  submit  to  you  that  it  cle?tly  sustains  the  statement 
I  made.   The  letter  shows  that  Mr.  Cravens  made  his  speech  in  answer  to 
a  cha.r£'e  in  the  Indianapolis  JCURKAL  that  he  desired  to  be  piloted  in 
order  that  he  might  engineer  the  canal  swindle  through  the  Legislature, 
and  it  shows  th?t  hp  did  not  in  his  speech  dpny  the  charge.   The  letter 
shows  th'^t  he  stated  th?t  hp  wps  opposed  to  thp  constitutional  amend- 
ment while  a  mpmbor  of  the  Senate,  and  that  he  is  still  opposed  to  it. 
The  lanc:uagp  of  th*^  Ipttpr  is,  "we  und.erstood  him  to  give  the  above 
rpesons  why  he  was  opposed  to  th°  constitutional  anend.ment  when  he  was 
a  mamber  of  the  Senate  as  well  as  why  he  was  still  opposed  to  It. " 

I  submit  that  this  clearly  exoneratps  me  from  having  done  Mr.  Crav- 
ens an  act  of  in.lusticp,  or  having  made  any  false  statement  of  his  posi- 
tion. 

But  let  us  follow  Mr.  Cravens  a  little  further.   On  the  6th  day 
of  February,  1869,  Senator  '.'olcott  offered  a  resolution  in  the  Indi- 
ana Senate  proposing  the  following  amendment  to  the  Constitution  of 
our  State ,  viz : 
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"No  law  or  resolution  shall  ever  be  passed  by  the  G-enerp.l  Assembly 
of  the  Stpte  of  Indiana  that  shall  recognize  any  liability  of  the  State 
to  pay  or  redeem  any  certificate  of  stock  ippued  in  pursuance  of  an  act 
entitled  'An  act  to  provide  for  the  funded  debt  of  the  Stpte  of  Indiana, 
?nd  for  trie  coai/ol^tion  of  the  Wpbrsh  and  '^rie  Canpl  to  ^van^ville ,  ' 
passed  January  19th,  1=46,  and  an  act  supplemental  to  said  ?ct,  passed 
January  '^9th,  1647,  which  by  the  provisions  of  said  acts,  or  either  of 
them  shall  be  Da  id  exclusively  from  the  proceeds  of  the  Canal  lands  and 
the  tolls  and  revenues  of  the  Cpnal  in  paid  ^cts  mentioned,  pnd  no  such 
certificates  of  stock  shall  ever  be  nad  by  the  State." 

See  Senate  Journal  of  rep:ular  session  of  1-69,  ^ages  335,  336. 

This  T)roTDOsed  amendment  was  referred  to  the  Judiciary  Committee. 
On  the  18th  day  of  February,  1869,  the  Judiciary  Committee  reported  in 
favor  of  the  adoption  of  the  amendment.   See  same  Journal,  page  433. 

At  pages  520  and  521  of  this  same  Journal  it  --/ill  be  found  that 
Mr.  Cravens  voted  for  the  indefinite  postponement  of  this  amendm^^nt, 
and  this  being  voted  down,  h°  then  voted  to  refer  the  amendment  to  the 
Committee  on   the  Judiciary,  and  that  motion  being  adopted,  the  measure 
was  strangled  for  that  session. 

Thus  it  seems  that  Mr.  Cravens  as  a  member  of  the  Senate,  by  his 
votes  and  influence,  did  all  he  could  to  nrevent  the  ado-otion  of  this 
amendn<=nt.  t>  showed  himself  to  be  on  the  side  of  the  holders  of  the 
canal  stocks,  and  against  the  "oeople  of  Indiana. 

Now  I  want  it  rem'^mb^r^d  that  the  amendment  or'fered  in  the  Indi- 
ana Senate  on  the  13th  day  of  January,  1871,  is  the  same  amendment, 
word  for  word,  =s  f-e  one  offered  by  Senate  ■'-''olcott  on  the  6th  day  of 
February,  1869,  which  Mr.  Cravens  so  violently  or-nosed.   The  amendment 
that  I  offered  passed  both  branches  of  the  General  Assembly.   To  become 


a  part  of  the  Constitution  it  must  pass  another  General  Assembly,  and 
then  be  ratified  by  the  people  at  the  tooIIs.   It  is  now  pending  for  adop- 
tion by  the  General  Assembly  to  be  elected  next  month,  and  can  it  be 
-^ossible  that  the  Hon.  John  R.  Cravens  >7ill  be  elected  to  ^reside  over 
one  brance  of  thp't  Gener-^l  Assembly  after  ha  vine;  shown  such  violent 
opT^osition  to  it,  and  v;ho  is  to  this  day  oiDnosed  to  it? 

He  says  he  is  omDosed  to  it  for  the  reason  "that  the  canal  debt 
is  either 'Just  and  I'^gpl  or  it  is  unjust  and  illegal.   If  just  and  le- 
gal it  oug-nt  to  be  paid,  and  the  constitutional  amendment  would  amount 
to  repudiation.   If  unjust  and  illegal  the  constitution  already  pro- 
hibits the  payment  of  it."  Thus  it  is  seen  that  Mr.  Cravens  recognizes 
it  as  an  existing  debt.   If  it  is  an  existing  debt,  there  is  nothing  in 
the  Constitution  prohibiting  its  payment  by  the  State,  no  matter  whether 
the  debt  is  just  and  legal  or  in just  and  illegal.   Th^  Constitution 
only  prohibits  the  incurring  of  npw  debts,  except  in  s-necial  cases. 
It  does  not  prohibit  the  payment  of  existing  debts.   The  language  of 
the  Constitution  ur)on  thst  subject  (article  5,  section  10)  is 

"No  l?w  shall  authorize  any  debt  to  be  contracted  on  behalf  of 
the  State,  except  in  the  following  cas»s:   To  meet  casual  deflicts  in 
the  revenue;  to  apy  the  interest  on  the  State  debt;  to  repel  Invasion, 
suppress  insurrection,  or  if  hostilities  be  threatened,  provide  for  the 
public  defense . " 

All  who  are  in  the  interest  of  the  "canal  ring"  put  the  canal 
bonds  upon  the  (ground,  as  Mr.  Cravens  does,  that  they  sre  an  existing 
debt,  and  for  that  reason  the  payment  o:'  them  is  not  interdicted  by  the 
Constitution. 

But  s jppose  the  canal  bonds  are  not  an  existing  debt  against  the 
Stnte  at  all.   In  that  event  there  is  nothing  in  the  Constitution 
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preventin,Q;  the  General  Assembly  redeeming  them.   The  G-eneral  Ansembly 
could  appropriate  nil  the  moneys  on  hand  belonging  the  State  to  that 
puri^ose,  end  it  would  be  no  violation  of  the  Constitution.   To-dsy 
there  is  over  aix  hundred  thousand  dollprs  in  the  St^te  Treasury  not 
appropriated  to  any  puruoso  that  could  be  appropriated  to  tae  redemo- 
tion  of  the  canal  bonds,  so  far  as  the  Constitution  is  concerned. 

Again,  so  far  the  Constitution  is  concerned,  trie  Gpneral  Assembly 
has  the  pov/er  to  levy  a  tax  uoon  tne  "oeoole  for  the  purpos<=  of  raising 
a  fund  with  which  to  redeem  the  canal  bonds.   That  would  not  be  creat- 
ing B   debt  or  borrov/ini"  rion^^y.   If  the  General  Assembly  should  authorize 
the  issu"  of  State  bonds  to  pay  the  canal  dpbt,  and  they  should  be 
issued  and  sold,  or  the  State  should  borrow  money  to  pay  the  cans.l 
debt,  that  would  be  creating  a  new  d^bt  upon  the  part  of  the  State. 
But  the  other  made  of  rpde<=ming  the  canal  bonds  v;hich  I  have  mentioned 
would  not  be  creating  a  np^^r  debt,  and  it  is  not  -orohibited  by  the  Con- 
stitution. 

But  the  question  is,  pre  the  canal  bonds  a  debt  at  all  against  the 
State?   That  qu'=stion  is  not  answered  by  saying  that  they  are  either  a 
Just  and  legal  d^bt  or  tliat  ^r.ey  are  unjust  and  illegal.   That  position 
is  not  rip-ht  and  does  not  satisfy  the  oeople.   The  respective  parties 
and  their  candidates  snould  either  say  that  they  are  a  debt  against 
the  State,  or  tlaa.t  they  are  not  a  debt  against  the  State,  and  ought  not 
to  be  paid  by  the  State. 

The  Republican  party  has  taken  a  positive  position.   It  ha,s  de- 
clared in  f^'vor  of  the  Constitutional  amendment,  and  has  taken  tna 
broad  ground  tnat  tne  cansl  bonds  are  not  morally  or  legally  a  debt 
against  the  State.   In  this  the  Republican  party  is  clearly  in  the 
right.   By  the  funo^d  debt  bills  of  1846-47,  which  are  a  Logislative 
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contract  betv/een  the  State  and  all  her  former  creditors  v;ho  accepted 
the  provisions  of  that  iRgislation,  the  State  was  relieved  from  all 

liability  for  the  psynient  of  that  portion  of  the  dpbt  which  was  charged 
u-oon  the  Wabash  and  ^rie  Canal,  its  lands,  tolls,  ■nroCf='^ds  and  revenues, 
By  the  express  -orovisionp  of  thp  lp?:islatiGn  of  1846-7,  the  V/abash  and 
Erie  C?nal,  to.'-ether  wit"-,  all  the  lands,  amounting  to  mors  than  eipht 
hunr'red  thousand  ac-^^s,  which  the  General  ??overnment  had  donated  to 
the  State  "o  aid  in  the  construction  of  the  Canal,  all  materials  -oro- 
vid(=d  for  its  construction,  all  moneys  due  on  account  o:'"  it  or  of  its 
lands  xv'ero  conv°v°d  ana  transfRrr^d  to  p  Bo^rd  of  Trusteps  in  trust 
fot  the  holders  of  the  internal  im^nrovRment  bonds,  in  absolute  payment 
and  discharp-p  of  one-half  of  thp  orincipal  and  interest  of  the  debt. 

On  the  ;:lst  day  of  July  1847,  the  G-overnor  of  this  State,  in  pur- 
suance of  thpSR  acts  of  spttl^mpnt,  convpyed  the  Canal  in  perpetuity 
and  the  lands  in  fee  sim-ole  to  the  Board  of  Trustpes  in  trust  for  the 
bondholders  "to  have,  hold,  posess  and  enjoy  the  same  as  fully  and  as 
absolutely  as  the  State  could  do."   This  was  accepted  by  the  State's 
creditors  in  full  payment,  satisfaction  and  discharge  of  one-half  the 
debt. 

For  the  other  half  of  the  dpbt  the  State  issued  stocks  payable 
after  twenty  years  and  bearing  interast.   That  which  the  State  issupd 
on  account  of  the  principal  of  the  debt  was  a  five  per  cent,  interest 
bearing  stock.   Th«  other  stock  was  issued  on  account  of  interest  due 
on  the  dpbt,  and  was  a  tx^ro  and  one-half  interest  bearing  stock,  and  on 
both  of  theso  stocks,  thp  interest  was  to  be  paid  semi-annually  in  the 
City  of  N'-w  York. 

On  thp  SOth  day  of  "I'^-ay ,    l'^46,  r    committee  of  the  European  bond- 
holders held  a  m^etinT  in  the  city  of  London.   The  object  of  that 
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meetiri'^  wps  to  tpke  into  consideration  the  adjustment  and  settlement 
of  Indiana'?  public  ciebt,  and  to  consider  whether  the  provisions  of 
thp  act  of  January  19th,  1846,  were  fair  and  equitable.   At  that  meet- 
inc;  it  v/^s  resolved: 

"That  under  the  circumstances  stated  in  the  re:oort  of  Mr.  Charles 
Butler,  confirmf^d  by  p   letter  of  His  ^xc=>ll«=ncy  Jam-^s  V.'hitconb,  dated 
5th  February  last,  pddr^ssed  to  Mr.  Palmer,  ti  is  the  oponion  of  the 
committee  th^t  it  will  be  for  the  interest  of  the  bondholders  of  the 
State  of  Indi??na  to  concur  in  the  principle  laid  down  in  the  act  of 
the  Lpi^islature ,  oass^d  at  Indianapolis,  on  the  19th  of  January  for 
the  adjustment  of  the  debt  of  the  State  by  the  payment  of  one  moiety 
of  the  principal  and  interest  by  taxation,  and  the  other  moiety  by 
the  property  and  tools  of  the  canal,  from  the  Stp^te  linp  adjoining 
Ohio  to  EvRnsville,  on  the  Ohio  river,  such  -oroperty  to  be  assifrnpd 
to  three  trustees,  snd  the  State  to  be  freed  from  responsibility  on 
tha t  portion  of  the  debt,  and  interest  ^o  to  b^  secured. " 

This  is  a  r»oPitivf^  ratification  by  th<=>  former  creditors  of  the 
Stat^  of  the  ■'ct  of  s^ttlpment  of  1846,  and  an  expression  of  satisfac- 
tion on  their  part  with  th'^  flrran:frement  made.   In  this  arrangement  the 
St^^te  reserved  the  rip-ht  to  redeem  the  canal  after  the  =x-oirat  on  of 
twenty  ye^rs,  but  there  was  no  obligation  imposed  u^oon  her  that  she 
should  do  so.   It  wrs  left  entirely  optional  with  her.   Th°  State  has 
paid  the  bonds  she  issued,  ■'■'hich  --'ere  charged  to  her,  she  has  kept  the 
faith  she  pli^rhted,  and  has  discharged  ever  oblip-^tion  she  incurred, 
and  Justice  and  fair  dealing  requires  that  h^r  creditors  should  stand 
by  the  arrangement  ^nd  settlement  they  made  with  her.   Hence  I  con- 
clude it  is  no  more  than  fair  and  right  that  the  Constitutional 
Amendment  shall  be  adopted,  to  the  end  that  the  people  of  the  State 


may  "be  gecured  ao-^inst  the  possible  wronp:  of  corrupt  -ooliticans  and  un- 
faithful lpe;isl=^tors  f p.eteninp^  upon  them  a  debt  of  some  eighteen  mil- 
lions of  dollf>rs  they  do  not  owe.   Is  it  not  strange  that  the  G-reeley 
party  in  this  State  h^ve  no  position  upon  this  imoortant  subject.   Is 
it  not  stran.Q-e  th^it  they  have  Ipft  themselves  in  a  condition  of  invit- 
ing the  fri°nd8  of  the  Canal  bonds  to  make  terms  with  them.   I  leave 
Mr.  Cravens,  with  his  p^-st  record  and  present  opinions  together  with 
that  of  his  party  ur)on  this  important  subject  to  the  consideration  of 
the  people  of  this  State. 

I  further  snid  at  G-reenc^stle,  "That  Mr.  Lanier,  of  New  York,  the 
f.^ther- in-law  of  Mr.  Cravens,  is  a  large  ovmer  of  the  Canal  bonds,  and 
99   early  ps  1c57  coranencpd  importuning  the  State  to  pay  them,  ureing 
th?t,  notwithstanding  the  adjustment  made  by  the  funded  debt  bills  of 
1846-47,  th"  State  was  morally  and  equitably  bound  to  pay  them."   Is 
that  statement  correct  or  not?  A  meetin^r  of  the  holders  of  certifi- 
cates of  stock  in  the  V/abash  and  Krip  Canal  was  held  in  the  city  of 
Now  York,  February  l?th,  1857,  ovpt  which  meeting  J.  F.  D.  Lanier, 
Esq.,  Mr.  Cr'-'vens'  father-in-l'^w,  ^resided.   That  meeting,  among  other 
things,  adooted  the  followinp:  resolution,  viz: 

"Resolved.  That  the  State  of  Indiana  having  virtually  destroyed 
the  security  which  it  had  T5ledp:ed  and  on  which  the  bond-holders  replied 
for  the  payment  of  their  just  dues,  is  bound  by  every  obligation  legal 
moral,  and  equit?)bl=,  to  indemnify  and  compensate  the  holders  of  said 
debt  for  the  full  amount  thereof. 

"Resolved.  Tliat  a  committee,  including:  the  chairman  of  tl  is  meet- 
ing, be  appointed  to  subscribe  a  memorial  in  behalf  of  the  holders 
of  said  certificates  of  canal  stock,  residing  in  this  country,  and  to 
act  in  the  Dremises  in  connection  v/ith  the  committee  in  London,  acting 
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in behplf  of  the  foreign  dealers,  and  to  take  chpra-e  of  said  memorial, 

and  to  attend  to  Is   oresent? tion  to  the  Governor,  and  through  him  to 
the  Lp.'^islflture  of  the  St?te  of  Indiana,  at  its  ^resent  .<?ession  and 
to  adoot  and  "ut  in  execiition  such  m^apures  as  they  msy  deem  expedient 
and  -nroper  in  order  to  secure  the  oh.i'^ctes  of  said  memorial." 

Hon.  Wm.  L.  Dpyton  '-'nc^  with  Mr.  Lanier,  appointed  the  committee 
to  take  charge  of  the  memorial  and  deliver  it  to  the  Governor  of  the 
State  of  Indians.   For  this  -ountjose  Mr.  Lanier  and  Mr.  Dayton  preceded 
to  Indianapolis,  the  Len-islat\^re  'being  in  session,  and  delivered  the 
memorial,  accomn^ned  by  a  letter  signed  by  the  committee  to  Governor 
Willard,  on  the  6th  day  of  March,  1857,  pnd  the  Governor  immediately 
transmitted  the  memorial  and  letter  to  the  General  Assembly  as  is 
shown  by  the  Sen?te  and  Housp  .lournals  of  the  same  session. 

Prior  to  the  session  of  1871,  the  "canal  ring"  caused  the  pro- 
ceedings of  said  meeting,  the  letter  from  Lpnier  and  Dayton  tp  Governor 
Will3j:'d,  and  the  memorial  aforesaid,  to  be  printed  in  pamphlet  form, 
and  forwprded  =  copy  by  mail  to  °very  State  officer,  pnd  every  member 
of  the  Legislature.   These  fpcts  show  conclusively  that  Mr.  J.  F.  D. 
Lanier,  the  f pther-in-lavj  of  John  R.  Cravens,  the  Greeley  candidate  for 
Lieutenant  Governor,  is  identified  with  the  "canal  rine-,"  formed  and 
continued  In  operation  for  the  sole  purpose  of  foisting  the  canal  debt 
on  the  State. 

In  viev;  of  these  fpctp,  did  I  not  have  the  rie-ht  to  say  what  I 
did  at  Greencastle?   I  again  repeat,  "I  think  it  is  not  safe  to  elect 
Mr.  Cravens  to  preside  over  the  Senate,  v/here  this  constitutional 
amendment  is  pending,  expecially  after  he  has  publicly  declared  his 
opposition  to  it.   I  fear  he  mie-ht  come  to  the  rescue  of  his  father-in- 
law  and  other  holders  of  the  canal  bonds,  and  pluge  the  State  into  a 
debt  of  eifrhteen  millions  of  dollars  to  pay  them." 
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The  Pxamin-?tlon  of  the  record  of  the  Democratic  candidate  for  At- 
tornej''  G-oneral  shows  th-t  h°  occupies  a  like  position  with  his  confede- 
rate Mr.  Cravens  upon  this  suh.lect.   Let  me  admonish  you  and  all  the 
people  of  Indii^na  to  orevent  the  Tjosslble  success  of  this  wicked  and 
corrupt  scheme  by  th'^  defeat  of  the  -oarty  that  has  placed  itself  in 
position  to  be  invited  to  aid  in  the  accomolishra°nt  of  it,  and  its 
leaders  to  share  in  the  profits  and  plunder  arising  from  it. 
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